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Share price and investment return will fluctuate such that an investor’s shares may        
be worth more or less than their original cost upon redemption. Performance data 
quoted represents past performance. The S&P Composite 1500 Value index was 
launched after the fund was started and therefore a since inception date is not 
available
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Past performance is not indicative of future 
results. Current performance may be lower or 
higher than the performance data quoted. For 
current, to the most recent month end, 
performance please go to 
www.boyarassetmanagement.com. The Boyar 
Value Fund has a maximum sales charge of 
5.00%. The total annual fund operating 
expense is 1.80%. After-tax returns are 
calculated using the highest historical 
individual federal income tax rate and do not 
reflect the additional impact of state and local 
taxes. Actual after-tax returns depend on a 
shareholder’s tax situation and may differ from 
those shown. After-tax returns are not relevant 
for shareholders who hold fund shares in 
tax-deferred accounts or to shares held by 
non-taxable entities. It is important to note that 
the Fund is currently waiving a portion of fees 
and at such time as the fee waiver is no longer 
in place, future returns may be lower than past 
returns.

The S&P 1500 Value Index is an unmanaged 
index of stocks trading in the United States. 
Index performance illustrated is hypothetical 
and is not indicative of any mutual fund 
investment. Investors cannot invest in an 
index. 

The value of the portfolio will fluctuate as the 
underlying securities move in response to 
overall market movements and other factors 
beyond the control of the advisor, and 
investments in the fund may result in the loss 
of principal. The fund may invest in stocks of 
several different capitalization levels and it is 
important to note that historically, small- and 
mid-cap stocks have experienced greater 
volatility than stocks of larger, more 
established companies.

The Boyar Value Fund is a Lipper Leader in Tax Efficiency 
for the 3 year and overall periods out of 546 funds.

The Boyar Value Fund is a Lipper Leader in Tax Efficiency 
for the 5 year period out of 462 funds.

The Boyar Value Fund is a Lipper Leader in Tax Efficiency 
for the 10 year period out of 341 funds.

The Boyar Value Fund is a Lipper Leader in Capital 
Preservation for the 10 year period out of 7527 funds.

The Lipper ratings are subject to change every month and 
are based on an equal-weighted average of percentile ranks 
for the Tax Efficiency metrics over three-, five-, and 
ten-year periods (if applicable). The highest 20% of funds 
in each peer group are named Lipper Leaders, the next 
20% receive a score of 4, the middle 20% are scored 3, 
the next 20% are scored 2, and the lowest 20% are 
scored 1.

Lipper Leader ratings are not intended to predict 
future results and Lipper does not guarantee the accuracy 
of this information. 

Lipper ratings for Tax Efficiency reflect a fund’s historical 
success in postponing taxable distributions relative to 
peers, as of 12/31/2020. Tax Efficiency offers no benefit 
to investors in tax-sheltered accounts such as 401(k) 
plans.

Every investment carries some market risk. Fund will 
fluctuate over time. An investment in the Fund should be 
part of an overall investment strategy. Before investing, 
please consider the following special risks in determining 
the appropriateness of an investment in the Fund. We 
cannot give you any assurance that the Adviser’s 
investment strategy will succeed.

The Boyar Value Fund received the following ratings for 
Capital Preservation in the 3 year, 5 year and Overall 
period 5/5/98 - 12/31/20 (number of funds rated) 3 
(12,184), 4 (10,595) and 4 (12,845).

More information is available at www.lipperleaders.com. 
Lipper Leader ratings © 2020 Reuters, All Rights Reserved.

At NAV  4.26% 7.35% 9.61% 6.63%

Inclusive of sales charges  -1.00% 6.26% 9.05% 6.39%

After taxes on distribution  -1.46% 5.54% 8.50% 5.79%

After taxes on distribution    

   and the sale of shares  -0.32% 4.81% 7.34% 5.16%

S&P Composite 1500 Value

    Index TR  -1.60% 10.52% 10.7% N/A

Overall



P/E RATIOS AND EQUITY RETURNS
  

 However, as has been 
widely reported, equity 
market returns have been 
far from democratic. 
Technology shares 
certainly led the market in 
2020. The Nasdaq 100 
advanced 49%, with 33 
companies posting total 
returns of 50% or 
more—the most since 
2013.

  According to JP Morgan, 
as of January 19, the top 10 
companies in the 
market-cap-weighted S&P 
500 accounted for 28% of 
the index (back in 1996, 
the top 10 index 

components accounted for just ~17% of the index) and boasted an average 
forward multiple of 32.3x (whereas since 1996 the top 10 stocks have had an 
average multiple of 19.4x). The other stocks in the index are selling at 19.7x, 
well above their average valuation of 15.6x since 1996. 

 Historically, the spread between the valuations of the S&P 500’s cheapest and 
most expensive stocks has been very different than they are currently. If you 
grouped all the stocks in the S&P 500 by valuation today, the 100 most 
expensive stocks would sell for 19 multiple points more than the 100 least 
expensive stocks, whereas the 25-year average for that spread is only 10 multiple 
points. Discerning investors hunting for bargains could experience future 
outsized returns by investing in high-quality businesses that for one reason or 
another are temporarily among the 100 least expensive stocks. Investors in the 
most expensive stocks could still do well in their investments going forward, but 
they’ll need to be sure each business’s underlying fundamentals justify the high 
price tag.

HAS A VALUE RECOVERY BEGUN?

 Since the stock market hit its low point in March 2020, value shares have 
significantly underperformed 
their growth counterparts. Value’s 
underperformance is not just a 
near-term phenomenon—we’ve 
seen it over the past decade in 
defiance of historical 
performance norms.  Mellody 
Hobson and John Rogers of 
well-regarded value investing 
firm Ariel Investments discussed 
such occurrences in a December 
11th Wall Street Journal article:

 “In the 10 years ended Sept. 
30, 2020, the S&P 500 averaged a 
13.74% gain annually compared 
with 9.85% for the Russell 2000 
index and 7.09% for the Russell 
2000 Value index. And yet, 
according to Ibbotson’s 2020 

Top T en Equity Holdings  (As of 12/31/20)

Holdings 

The above illustrates the Fund’s ten largest equity holdings, as a percentage of total assets, as of 9/30/20 and are subject to change.

 

The above illustrates the Fund’s industry weightings, as a percentage of total assets, as of 12/31/20 and are subject to change.

Total       46.06%

Mark began his career as a securities analyst in 1968. In 1975, he founded Asset 

Analysis Focus, a subscription-based, institutional research service focused on 

value investing. He quickly began managing money for high net worth clients 

and later formed Boyar Asset Management, a registered investment advisor, in 

1983. He began managing the Boyar Value Fund in1998. His opinions are 

often sought by such media outlets as Barron’s Business Week, CNBC, Forbes, 

Financial World, The New York Times and The  Wall Street Journal.

Mark Boyar

(As of 12/31/20)

Entertainment Content 11.23%

Cash & Cash Equivalents  10.40%

Software 7.71%

Retail-Discretionary 6.95%

Leisure Facilities & Services 8.87%Asset Management 6.98%

Home & O�ce Products 3.13%
Transportation & Logistics 3.00%

E-Commerce Discretionary 2.24%

Cable & Satellite  3.41%

Institutional Financial Services 1.92%

Retail-Consumer Staples 0.90%

Biotech & Pharma 5.29%

Food  1.87%

Semiconductors 1.42%

Health Care Facilities & Services 1.58%

Technology Hardware 1.99%

Apparel & Textile Products 1.25%

Beverages 1.02%
Wholesale-Consumer Staples 1.06%

Banking 8.99%

Industry Weightings

Internet Media & Services 4.63%

1. Microsoft Corporation 7.71%
2. Walt Disney Company (The) 6.13%
3. Home Depot, Inc. (The) 6.04%
4. Ameriprise Financial 5.88%
5. JPMorgan Chase & Company 4.87%
6. Comcast Corporation 3.41%
7. Madison Square Garden Sports Corp. 3.24%
8. Bank of America Corporation 3.16%
9. United Parcel Service, Inc. 3.00%
10. Scotts Miracle-Gro Company (The)   2.62%

SIGNALS OF MARKET FROTH?

 If investors had known the major headlines of 2020 (a global pandemic killing 
millions, massive unemployment, and a contested presidential election) at the end 
of 2019, we doubt that many would have expected the S&P to advance 18.4% in 
2020 or the Nasdaq to gain 43.64%. Today, as the coronavirus continues to rage, 
speculative fever abounds in the capital markets. According to Bloomberg, U.S. 
exchanges have raised a record of ~$180 billion in 2020 via public listings and $3 
trillion of corporate bonds are trading with negative yields globally. In addition, 
special-purpose acquisition vehicles (SPACs) have raised over $80 billion in 2020 
(more than in the whole previous decade). Then there’s Bitcoin, the highly 
speculative cryptocurrency whose value jumped ~200% in 2020. Bitcoin’s 
meteoric rise has continued into 2021 at one point reaching over $40,000 in value 
before falling ~20% in recent days to ~$31,840.

 According to Bloomberg, the average first-day return for IPOs’ was 40% in 
2020, the third-highest ever after 1999 and 2000, and the Renaissance IPO 
exchange-traded fund tracking new listings advanced more than 100% in 2020. 
Capping it all off is Tesla, which gained ~700% and currently boasts a market 
capitalization of ~$800 billion (almost 18x the market capitalization of Ford 
Motor Company). On December 21, 2020, Tesla joined the S&P 500 by finally 
reaching the index’s eligibility requirement for profitability. 

 More than 30 companies raised over $1 billion via IPOs in 2020. Bloomberg 
says that biotechnology companies raised the most money, with over 100 listings 
raising ~$23 billion. Technology companies weren’t far behind, at $19 billion. 
Both Airbnb and DoorDash advanced more than 80% when they initially listed. 
At current levels, DoorDash (a food delivery company that has lost money every 
year since its founding, though recently showing signs of profitability) is 4 times as 
valuable as pizza chain Dominoes, which is expected to report upward of $500 
million in profits in 2021. In today’s zero-interest-rate world, investors are willing 
to pay top dollar for growth, and after DoorDash’s quarter ended September 2020 
revenue grew to $879 million—up from $657 million the previous 
quarter—investors are bidding shares sky high. Maybe DoorDash will be able to 
scale and justify its lofty valuation, but today’s investors are certainly paying a rich 
price for growth.

 Investors wagering that the market rally would reverse course have not fared 
well thus far in 2021. Goldman Sachs Group Inc.’s basket of the 50 stocks with the 
highest short interest as a share of market capitalization was up 25% for the year 
through January 22nd 2021, compared with a total return of 2.4% for the S&P 
500. 

 The fantastic returns in risk assets have come despite a terrible economic 
backdrop. The latest employment report showed that the U.S. had shed 140,000 
jobs in December 2020. Hotel occupancy is down 28% year over year (a number 
that fell as low as 69% during the current crisis), TSA traveler traffic is down 64% 
(after a low of -96%), and U.S. seated diners are down 57% year over year, based 
on data from JP Morgan.

 As of January 19, after having advanced 70% from last year’s March 23 low, the 
S&P 500 was selling at ~22.3x forward earnings. (The 25-year average, JP Morgan 
says, is 16.59%.) Historically, when the index has sold at such a rich multiple, 
subsequent future 5-year returns have been poor. We don’t expect investors in the 
S&P 500 to see robust returns in the medium term, but many stocks we follow are 
selling far below our estimate of their intrinsic value, and we think they could 
handsomely reward long-term patient investors. The next few years should give 
individual stock pickers a chance to shine.

Leisure Products 1.44%

SBBI Yearbook, one dollar invested in small value stocks at the end of 1926 grew 
to approximately $290,000 by the end of 2019. Alternatively, one dollar invested 
in large value, small growth or large growth stocks at the end of 1926 grew to 
approximately $35,000, $6,000, and $3,000, respectively, by the end of 2019.” 1 

 Now that the major indices are far from cheap and many of the current 
leaders are selling at valuations that seem unsustainable, value-oriented shares 
might be ready to emerge from their hibernation. As Hobson and Rogers 
observe, value has led the way across all sectors in the past 14 economic 
recoveries—but the catalyst for value’s reemergence is anyone’s guess. Perhaps a 
sustained rotation into value has already happened (value has outperformed 
since the election of Joe Biden and the announcement of multiple successful 
vaccine trials) or maybe we’re waiting on something else (rising interest rates, 
perhaps?), but either way, we believe that after years of underperforming their 
growth peers, value-oriented shares will once again shine as they did in 2000.

1  Mellody Hobson and John W. Rogers Jr., “How to Understand This Crazy Year in 
Investing—and What to Do Now,” Wall Street Journal, December 11, 2020, 
https://www.wsj.com/articles/how-to-understand-this-crazy-year-in-investingand-what
-to-do-now-11607698800?mod=hp_listc_pos3. 

PERFORMANCE

  The Boyar Value Fund gained 14.38% for the 4th quarter versus an 
increase of 15.84% for the S&P 1500 Value. For the year, the fund advanced 
4.23% versus a gain of 1.60% for the S&P 1500 value. 

PRESIDENTIAL ELECTION & STOCK MARKET RETURNS 

 Pundits have been speculating about how The Biden Administration will 
influence 2021’s stock market returns. In a normal political environment, such 
predictions are difficult enough to make, but the 2020 election was far from 
typical. Since 1949 we’ve seen only 4 first-year-elected Democratic presidents 
(excluding Harry Truman and Lyndon Johnson, who both initially took office 
prior to being elected because of the deaths of presidents Roosevelt and 
Kennedy). Each of these 4 cases occurred with a Democrat-controlled Congress 
and saw an average increase of 10.6% for the S&P 500, according to data from 
The Stock Trader’s Almanac. The best-performing year was 2009, when 
President Obama took office and the S&P 500 increased by 23.5% (although it’s 
worth noting that the previous year it had lost 38%). The worst-performing year 
was 1977, when President Carter took office and the S&P 500 decreased by 
11.5%.

 Since 1948 Democrats have controlled both houses of Congress and the 
presidency 27% of the time, with an average return of 9.8%, according to JP 
Morgan’s Guide to the Markets. We’ve seen divided government 62% of the 
time, with an average return of 7.8%. The best returns have occurred when 
Republicans have controlled both the presidency and Congress, for an average 
return of 12.9%—although at only 11% of occurrences the sample size is 
relatively small. From a historical perspective, we are clearly in uncharted 
territory. Now more than ever, it is probably best to ignore the geopolitical noise 
and look for companies that are selling at significant discounts to their private 
market value instead of trying to predict how the actions of the president and 
Congress will affect future equity returns. 

IRRATIONAL INVESTOR BEHAVIOR

Fueled by the Robinhood crowd and Reddit chat rooms, investors in 2020 and 
thus far in 2021 have behaved in ways that remind us of some of the speculative 
excesses we saw at the end of the dotcom bubble. Here are some of our favorite 
examples:

Technology Services 0.64% Household Products 0.48%
Containers & Packaging 0.31%

Chemicals 0.20%
Real Estate Owners & Developers 0.10%

 Amid the 
pandemic, Hertz filed 
for bankruptcy 
protection, plunging its 
share price to 55 cents. 
Thinking they had 
spotted a bargain, 
investors piled into the 
stock, raising its value to 
$5.53 on heavy volume. 
Sensing an opportunity, 

the company tried selling shares to raise capital, but regulators blocked the move. 
Shares now trade for ~$1.59.

 O n c e 
high-flying Eastman 
Kodak sprang to life 
this year after it was 
announced that it 
would receive a $765 
million loan from the 
government to increase 
production of 
medicines to combat 
the coronavirus 
outbreak. Over three 

trading sessions in July, Kodak shares advanced by 1,481%, but they dropped 
sharply after critics questioned why the company had been given a loan in the 
first place. Shares finished the year advancing almost 90%.

 E l e c t r i c 
vehicle startup Nikola 
caught investors’ 
attention when it went 
public through a reverse 
merger with a 
blank-check company. 
Even though it had zero 
revenues, at one point 
its market valuation was 
bigger than Ford Motor 

Company’s. However, the bubble has partially burst (shares are down about 75% 
from its June high), and short seller Hidenburg Research has accused the 
company of deceiving investors. Chairman Trevor Milton has resigned, and 
shares now trade at ~$20, down from a June high of almost $80.

 Wild investor 
behavior continued 
into 2021 with 
Bitcoin leading the 
charge, advancing 
from ~$29,000 on 
December 31, 2020, to 
over $40,000 on 
January 9 (before 
falling again to just 
under $32,000). 
M e a n w h i l e , 
GameStop—the most 
shorted stock in the U.S. stock market, with 138% of its float shares sold 
short—advanced 250% during the first few weeks of 2021 (following a 209% 
rally in 2020), then over 100% the week of January 18 alone. (And that was only 
a 4-session trading week thanks to a holiday!) The recent stock surge came after 

the company announced that Chewy cofounder Ryan Cohen was joining its 
board, triggering short covering among hedge funds. This caught the eye of 
retail investors, resulting in a gigantic short squeeze (in a short squeeze, heavy 
buying forces short bettors to buy back shares to limit their losses). On January 
22nd alone, 192 million shares traded hands, compared with the 30-day trading 
average of 23.8 million, according to CNBC. The situation got especially nasty 
when short seller Citron Research tweeted on January 19 that buyers at current 
levels are “the suckers at this poker game.” On January 22, Citron announced 
that it would no longer comment on the company after attacks from the “angry 
mob” of share owners.

WHAT SHOULD YOU DO IF YOU EXITED THE 
MARKET?

During the 1Q 2020 stock market swoon, most individual investors didn’t exit 
the market—perhaps surprisingly, considering the conventional wisdom that 
individual investors zig when they should zag. Dalbar, a research firm that tracks 
investor moves into and out of mutual funds, wrote that “the average investor’s 
appetite for equities has remained unchanged throughout the Covid crisis.” 
Vanguard found that fewer than .5% of the retail clients and self-directed 
investors in its retirement plans panicked and moved to all cash between 
February 19 and May 31, as reported in an opinion piece by Nir Kaissar that 
appeared in Bloomberg on November 30, 2020. But what about those who left 
in March, at the panic lows? Should they enter now, after a 70% advance (in 
terms of the S&P 500), or wait for a correction and potentially cheaper prices? 
If history is any guide, investors shouldn’t be trying to time the market. Mr. 
Kaissar reminds us that in 2009, investors faced the same dilemma. In October 
2009 the stock market had risen roughly 60% from its crisis low, but the 
macroeconomic picture was far from rosy. Even so, investors who went back in 
after the 60% advance have more than tripled their money (if they invested in 
the S&P 500) since then. Legendary investor Peter Lynch was never more right 
than when he said that “far more money has been lost by investors preparing for 
corrections, or trying to anticipate corrections, than has been lost in corrections 
themselves.” 

 As always, we’re available to answer any questions you might have. If you’d 
like to discuss these issues further, please reach out to us at 
jboyar@boyarvaluegroup.com or 212-995-8300.

Machinery  0.99%

N O T  F D I C - I N S U R E D  •  N O T  B A N K - G U A R A N T E E D  •  M A Y  L O S E  V A L U E

The Boyar Value fund is distributed by Northern Lights Distributors, LLC member FINRA/SIPC.  
Northern Lights Distributors and Boyar Asset Management, Inc. are not affiliated.

Investors should consider the investment objectives and policies, risk considerations, charges and expenses of this fund carefully before investing. The 
prospectus contains this and other information relevant to an investment in the fund. Please read the accompanying prospectus carefully before you invest 
or send money. If a free prospectus did not accompany this literature, please contact your securities representative or the Boyar Value Fund, 32 West 39th 
Street, 9th Floor, New York, NY 10018, 212-995-8300.   



P/E RATIOS AND EQUITY RETURNS
  

 However, as has been 
widely reported, equity 
market returns have been 
far from democratic. 
Technology shares 
certainly led the market in 
2020. The Nasdaq 100 
advanced 49%, with 33 
companies posting total 
returns of 50% or 
more—the most since 
2013.

  According to JP Morgan, 
as of January 19, the top 10 
companies in the 
market-cap-weighted S&P 
500 accounted for 28% of 
the index (back in 1996, 
the top 10 index 

components accounted for just ~17% of the index) and boasted an average 
forward multiple of 32.3x (whereas since 1996 the top 10 stocks have had an 
average multiple of 19.4x). The other stocks in the index are selling at 19.7x, 
well above their average valuation of 15.6x since 1996. 

 Historically, the spread between the valuations of the S&P 500’s cheapest and 
most expensive stocks has been very different than they are currently. If you 
grouped all the stocks in the S&P 500 by valuation today, the 100 most 
expensive stocks would sell for 19 multiple points more than the 100 least 
expensive stocks, whereas the 25-year average for that spread is only 10 multiple 
points. Discerning investors hunting for bargains could experience future 
outsized returns by investing in high-quality businesses that for one reason or 
another are temporarily among the 100 least expensive stocks. Investors in the 
most expensive stocks could still do well in their investments going forward, but 
they’ll need to be sure each business’s underlying fundamentals justify the high 
price tag.

HAS A VALUE RECOVERY BEGUN?

 Since the stock market hit its low point in March 2020, value shares have 
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their growth counterparts. Value’s 
underperformance is not just a 
near-term phenomenon—we’ve 
seen it over the past decade in 
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well-regarded value investing 
firm Ariel Investments discussed 
such occurrences in a December 
11th Wall Street Journal article:
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with 9.85% for the Russell 2000 
index and 7.09% for the Russell 
2000 Value index. And yet, 
according to Ibbotson’s 2020 

SIGNALS OF MARKET FROTH?

 If investors had known the major headlines of 2020 (a global pandemic killing 
millions, massive unemployment, and a contested presidential election) at the end 
of 2019, we doubt that many would have expected the S&P to advance 18.4% in 
2020 or the Nasdaq to gain 43.64%. Today, as the coronavirus continues to rage, 
speculative fever abounds in the capital markets. According to Bloomberg, U.S. 
exchanges have raised a record of ~$180 billion in 2020 via public listings and $3 
trillion of corporate bonds are trading with negative yields globally. In addition, 
special-purpose acquisition vehicles (SPACs) have raised over $80 billion in 2020 
(more than in the whole previous decade). Then there’s Bitcoin, the highly 
speculative cryptocurrency whose value jumped ~200% in 2020. Bitcoin’s 
meteoric rise has continued into 2021 at one point reaching over $40,000 in value 
before falling ~20% in recent days to ~$31,840.

 According to Bloomberg, the average first-day return for IPOs’ was 40% in 
2020, the third-highest ever after 1999 and 2000, and the Renaissance IPO 
exchange-traded fund tracking new listings advanced more than 100% in 2020. 
Capping it all off is Tesla, which gained ~700% and currently boasts a market 
capitalization of ~$800 billion (almost 18x the market capitalization of Ford 
Motor Company). On December 21, 2020, Tesla joined the S&P 500 by finally 
reaching the index’s eligibility requirement for profitability. 

 More than 30 companies raised over $1 billion via IPOs in 2020. Bloomberg 
says that biotechnology companies raised the most money, with over 100 listings 
raising ~$23 billion. Technology companies weren’t far behind, at $19 billion. 
Both Airbnb and DoorDash advanced more than 80% when they initially listed. 
At current levels, DoorDash (a food delivery company that has lost money every 
year since its founding, though recently showing signs of profitability) is 4 times as 
valuable as pizza chain Dominoes, which is expected to report upward of $500 
million in profits in 2021. In today’s zero-interest-rate world, investors are willing 
to pay top dollar for growth, and after DoorDash’s quarter ended September 2020 
revenue grew to $879 million—up from $657 million the previous 
quarter—investors are bidding shares sky high. Maybe DoorDash will be able to 
scale and justify its lofty valuation, but today’s investors are certainly paying a rich 
price for growth.

 Investors wagering that the market rally would reverse course have not fared 
well thus far in 2021. Goldman Sachs Group Inc.’s basket of the 50 stocks with the 
highest short interest as a share of market capitalization was up 25% for the year 
through January 22nd 2021, compared with a total return of 2.4% for the S&P 
500. 

 The fantastic returns in risk assets have come despite a terrible economic 
backdrop. The latest employment report showed that the U.S. had shed 140,000 
jobs in December 2020. Hotel occupancy is down 28% year over year (a number 
that fell as low as 69% during the current crisis), TSA traveler traffic is down 64% 
(after a low of -96%), and U.S. seated diners are down 57% year over year, based 
on data from JP Morgan.

 As of January 19, after having advanced 70% from last year’s March 23 low, the 
S&P 500 was selling at ~22.3x forward earnings. (The 25-year average, JP Morgan 
says, is 16.59%.) Historically, when the index has sold at such a rich multiple, 
subsequent future 5-year returns have been poor. We don’t expect investors in the 
S&P 500 to see robust returns in the medium term, but many stocks we follow are 
selling far below our estimate of their intrinsic value, and we think they could 
handsomely reward long-term patient investors. The next few years should give 
individual stock pickers a chance to shine.

SBBI Yearbook, one dollar invested in small value stocks at the end of 1926 grew 
to approximately $290,000 by the end of 2019. Alternatively, one dollar invested 
in large value, small growth or large growth stocks at the end of 1926 grew to 
approximately $35,000, $6,000, and $3,000, respectively, by the end of 2019.” 1 

 Now that the major indices are far from cheap and many of the current 
leaders are selling at valuations that seem unsustainable, value-oriented shares 
might be ready to emerge from their hibernation. As Hobson and Rogers 
observe, value has led the way across all sectors in the past 14 economic 
recoveries—but the catalyst for value’s reemergence is anyone’s guess. Perhaps a 
sustained rotation into value has already happened (value has outperformed 
since the election of Joe Biden and the announcement of multiple successful 
vaccine trials) or maybe we’re waiting on something else (rising interest rates, 
perhaps?), but either way, we believe that after years of underperforming their 
growth peers, value-oriented shares will once again shine as they did in 2000.

1  Mellody Hobson and John W. Rogers Jr., “How to Understand This Crazy Year in 
Investing—and What to Do Now,” Wall Street Journal, December 11, 2020, 
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-to-do-now-11607698800?mod=hp_listc_pos3. 
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increase of 15.84% for the S&P 1500 Value. For the year, the fund advanced 
4.23% versus a gain of 1.60% for the S&P 1500 value. 

PRESIDENTIAL ELECTION & STOCK MARKET RETURNS 

 Pundits have been speculating about how The Biden Administration will 
influence 2021’s stock market returns. In a normal political environment, such 
predictions are difficult enough to make, but the 2020 election was far from 
typical. Since 1949 we’ve seen only 4 first-year-elected Democratic presidents 
(excluding Harry Truman and Lyndon Johnson, who both initially took office 
prior to being elected because of the deaths of presidents Roosevelt and 
Kennedy). Each of these 4 cases occurred with a Democrat-controlled Congress 
and saw an average increase of 10.6% for the S&P 500, according to data from 
The Stock Trader’s Almanac. The best-performing year was 2009, when 
President Obama took office and the S&P 500 increased by 23.5% (although it’s 
worth noting that the previous year it had lost 38%). The worst-performing year 
was 1977, when President Carter took office and the S&P 500 decreased by 
11.5%.

 Since 1948 Democrats have controlled both houses of Congress and the 
presidency 27% of the time, with an average return of 9.8%, according to JP 
Morgan’s Guide to the Markets. We’ve seen divided government 62% of the 
time, with an average return of 7.8%. The best returns have occurred when 
Republicans have controlled both the presidency and Congress, for an average 
return of 12.9%—although at only 11% of occurrences the sample size is 
relatively small. From a historical perspective, we are clearly in uncharted 
territory. Now more than ever, it is probably best to ignore the geopolitical noise 
and look for companies that are selling at significant discounts to their private 
market value instead of trying to predict how the actions of the president and 
Congress will affect future equity returns. 

IRRATIONAL INVESTOR BEHAVIOR

Fueled by the Robinhood crowd and Reddit chat rooms, investors in 2020 and 
thus far in 2021 have behaved in ways that remind us of some of the speculative 
excesses we saw at the end of the dotcom bubble. Here are some of our favorite 
examples:

 Amid the 
pandemic, Hertz filed 
for bankruptcy 
protection, plunging its 
share price to 55 cents. 
Thinking they had 
spotted a bargain, 
investors piled into the 
stock, raising its value to 
$5.53 on heavy volume. 
Sensing an opportunity, 

the company tried selling shares to raise capital, but regulators blocked the move. 
Shares now trade for ~$1.59.

 O n c e 
high-flying Eastman 
Kodak sprang to life 
this year after it was 
announced that it 
would receive a $765 
million loan from the 
government to increase 
production of 
medicines to combat 
the coronavirus 
outbreak. Over three 

trading sessions in July, Kodak shares advanced by 1,481%, but they dropped 
sharply after critics questioned why the company had been given a loan in the 
first place. Shares finished the year advancing almost 90%.

 E l e c t r i c 
vehicle startup Nikola 
caught investors’ 
attention when it went 
public through a reverse 
merger with a 
blank-check company. 
Even though it had zero 
revenues, at one point 
its market valuation was 
bigger than Ford Motor 

Company’s. However, the bubble has partially burst (shares are down about 75% 
from its June high), and short seller Hidenburg Research has accused the 
company of deceiving investors. Chairman Trevor Milton has resigned, and 
shares now trade at ~$20, down from a June high of almost $80.

 Wild investor 
behavior continued 
into 2021 with 
Bitcoin leading the 
charge, advancing 
from ~$29,000 on 
December 31, 2020, to 
over $40,000 on 
January 9 (before 
falling again to just 
under $32,000). 
M e a n w h i l e , 
GameStop—the most 
shorted stock in the U.S. stock market, with 138% of its float shares sold 
short—advanced 250% during the first few weeks of 2021 (following a 209% 
rally in 2020), then over 100% the week of January 18 alone. (And that was only 
a 4-session trading week thanks to a holiday!) The recent stock surge came after 

the company announced that Chewy cofounder Ryan Cohen was joining its 
board, triggering short covering among hedge funds. This caught the eye of 
retail investors, resulting in a gigantic short squeeze (in a short squeeze, heavy 
buying forces short bettors to buy back shares to limit their losses). On January 
22nd alone, 192 million shares traded hands, compared with the 30-day trading 
average of 23.8 million, according to CNBC. The situation got especially nasty 
when short seller Citron Research tweeted on January 19 that buyers at current 
levels are “the suckers at this poker game.” On January 22, Citron announced 
that it would no longer comment on the company after attacks from the “angry 
mob” of share owners.

WHAT SHOULD YOU DO IF YOU EXITED THE 
MARKET?

During the 1Q 2020 stock market swoon, most individual investors didn’t exit 
the market—perhaps surprisingly, considering the conventional wisdom that 
individual investors zig when they should zag. Dalbar, a research firm that tracks 
investor moves into and out of mutual funds, wrote that “the average investor’s 
appetite for equities has remained unchanged throughout the Covid crisis.” 
Vanguard found that fewer than .5% of the retail clients and self-directed 
investors in its retirement plans panicked and moved to all cash between 
February 19 and May 31, as reported in an opinion piece by Nir Kaissar that 
appeared in Bloomberg on November 30, 2020. But what about those who left 
in March, at the panic lows? Should they enter now, after a 70% advance (in 
terms of the S&P 500), or wait for a correction and potentially cheaper prices? 
If history is any guide, investors shouldn’t be trying to time the market. Mr. 
Kaissar reminds us that in 2009, investors faced the same dilemma. In October 
2009 the stock market had risen roughly 60% from its crisis low, but the 
macroeconomic picture was far from rosy. Even so, investors who went back in 
after the 60% advance have more than tripled their money (if they invested in 
the S&P 500) since then. Legendary investor Peter Lynch was never more right 
than when he said that “far more money has been lost by investors preparing for 
corrections, or trying to anticipate corrections, than has been lost in corrections 
themselves.” 

 As always, we’re available to answer any questions you might have. If you’d 
like to discuss these issues further, please reach out to us at 
jboyar@boyarvaluegroup.com or 212-995-8300.

Value Vs. Growth

Source: JP Morgan Guide to the Markets



P/E RATIOS AND EQUITY RETURNS
  

 However, as has been 
widely reported, equity 
market returns have been 
far from democratic. 
Technology shares 
certainly led the market in 
2020. The Nasdaq 100 
advanced 49%, with 33 
companies posting total 
returns of 50% or 
more—the most since 
2013.

  According to JP Morgan, 
as of January 19, the top 10 
companies in the 
market-cap-weighted S&P 
500 accounted for 28% of 
the index (back in 1996, 
the top 10 index 

components accounted for just ~17% of the index) and boasted an average 
forward multiple of 32.3x (whereas since 1996 the top 10 stocks have had an 
average multiple of 19.4x). The other stocks in the index are selling at 19.7x, 
well above their average valuation of 15.6x since 1996. 

 Historically, the spread between the valuations of the S&P 500’s cheapest and 
most expensive stocks has been very different than they are currently. If you 
grouped all the stocks in the S&P 500 by valuation today, the 100 most 
expensive stocks would sell for 19 multiple points more than the 100 least 
expensive stocks, whereas the 25-year average for that spread is only 10 multiple 
points. Discerning investors hunting for bargains could experience future 
outsized returns by investing in high-quality businesses that for one reason or 
another are temporarily among the 100 least expensive stocks. Investors in the 
most expensive stocks could still do well in their investments going forward, but 
they’ll need to be sure each business’s underlying fundamentals justify the high 
price tag.

HAS A VALUE RECOVERY BEGUN?

 Since the stock market hit its low point in March 2020, value shares have 
significantly underperformed 
their growth counterparts. Value’s 
underperformance is not just a 
near-term phenomenon—we’ve 
seen it over the past decade in 
defiance of historical 
performance norms.  Mellody 
Hobson and John Rogers of 
well-regarded value investing 
firm Ariel Investments discussed 
such occurrences in a December 
11th Wall Street Journal article:

 “In the 10 years ended Sept. 
30, 2020, the S&P 500 averaged a 
13.74% gain annually compared 
with 9.85% for the Russell 2000 
index and 7.09% for the Russell 
2000 Value index. And yet, 
according to Ibbotson’s 2020 

SIGNALS OF MARKET FROTH?

 If investors had known the major headlines of 2020 (a global pandemic killing 
millions, massive unemployment, and a contested presidential election) at the end 
of 2019, we doubt that many would have expected the S&P to advance 18.4% in 
2020 or the Nasdaq to gain 43.64%. Today, as the coronavirus continues to rage, 
speculative fever abounds in the capital markets. According to Bloomberg, U.S. 
exchanges have raised a record of ~$180 billion in 2020 via public listings and $3 
trillion of corporate bonds are trading with negative yields globally. In addition, 
special-purpose acquisition vehicles (SPACs) have raised over $80 billion in 2020 
(more than in the whole previous decade). Then there’s Bitcoin, the highly 
speculative cryptocurrency whose value jumped ~200% in 2020. Bitcoin’s 
meteoric rise has continued into 2021 at one point reaching over $40,000 in value 
before falling ~20% in recent days to ~$31,840.

 According to Bloomberg, the average first-day return for IPOs’ was 40% in 
2020, the third-highest ever after 1999 and 2000, and the Renaissance IPO 
exchange-traded fund tracking new listings advanced more than 100% in 2020. 
Capping it all off is Tesla, which gained ~700% and currently boasts a market 
capitalization of ~$800 billion (almost 18x the market capitalization of Ford 
Motor Company). On December 21, 2020, Tesla joined the S&P 500 by finally 
reaching the index’s eligibility requirement for profitability. 

 More than 30 companies raised over $1 billion via IPOs in 2020. Bloomberg 
says that biotechnology companies raised the most money, with over 100 listings 
raising ~$23 billion. Technology companies weren’t far behind, at $19 billion. 
Both Airbnb and DoorDash advanced more than 80% when they initially listed. 
At current levels, DoorDash (a food delivery company that has lost money every 
year since its founding, though recently showing signs of profitability) is 4 times as 
valuable as pizza chain Dominoes, which is expected to report upward of $500 
million in profits in 2021. In today’s zero-interest-rate world, investors are willing 
to pay top dollar for growth, and after DoorDash’s quarter ended September 2020 
revenue grew to $879 million—up from $657 million the previous 
quarter—investors are bidding shares sky high. Maybe DoorDash will be able to 
scale and justify its lofty valuation, but today’s investors are certainly paying a rich 
price for growth.

 Investors wagering that the market rally would reverse course have not fared 
well thus far in 2021. Goldman Sachs Group Inc.’s basket of the 50 stocks with the 
highest short interest as a share of market capitalization was up 25% for the year 
through January 22nd 2021, compared with a total return of 2.4% for the S&P 
500. 

 The fantastic returns in risk assets have come despite a terrible economic 
backdrop. The latest employment report showed that the U.S. had shed 140,000 
jobs in December 2020. Hotel occupancy is down 28% year over year (a number 
that fell as low as 69% during the current crisis), TSA traveler traffic is down 64% 
(after a low of -96%), and U.S. seated diners are down 57% year over year, based 
on data from JP Morgan.

 As of January 19, after having advanced 70% from last year’s March 23 low, the 
S&P 500 was selling at ~22.3x forward earnings. (The 25-year average, JP Morgan 
says, is 16.59%.) Historically, when the index has sold at such a rich multiple, 
subsequent future 5-year returns have been poor. We don’t expect investors in the 
S&P 500 to see robust returns in the medium term, but many stocks we follow are 
selling far below our estimate of their intrinsic value, and we think they could 
handsomely reward long-term patient investors. The next few years should give 
individual stock pickers a chance to shine.

SBBI Yearbook, one dollar invested in small value stocks at the end of 1926 grew 
to approximately $290,000 by the end of 2019. Alternatively, one dollar invested 
in large value, small growth or large growth stocks at the end of 1926 grew to 
approximately $35,000, $6,000, and $3,000, respectively, by the end of 2019.” 1 

 Now that the major indices are far from cheap and many of the current 
leaders are selling at valuations that seem unsustainable, value-oriented shares 
might be ready to emerge from their hibernation. As Hobson and Rogers 
observe, value has led the way across all sectors in the past 14 economic 
recoveries—but the catalyst for value’s reemergence is anyone’s guess. Perhaps a 
sustained rotation into value has already happened (value has outperformed 
since the election of Joe Biden and the announcement of multiple successful 
vaccine trials) or maybe we’re waiting on something else (rising interest rates, 
perhaps?), but either way, we believe that after years of underperforming their 
growth peers, value-oriented shares will once again shine as they did in 2000.

1  Mellody Hobson and John W. Rogers Jr., “How to Understand This Crazy Year in 
Investing—and What to Do Now,” Wall Street Journal, December 11, 2020, 
https://www.wsj.com/articles/how-to-understand-this-crazy-year-in-investingand-what
-to-do-now-11607698800?mod=hp_listc_pos3. 

PERFORMANCE

  The Boyar Value Fund gained 14.38% for the 4th quarter versus an 
increase of 15.84% for the S&P 1500 Value. For the year, the fund advanced 
4.23% versus a gain of 1.60% for the S&P 1500 value. 

PRESIDENTIAL ELECTION & STOCK MARKET RETURNS 

 Pundits have been speculating about how The Biden Administration will 
influence 2021’s stock market returns. In a normal political environment, such 
predictions are difficult enough to make, but the 2020 election was far from 
typical. Since 1949 we’ve seen only 4 first-year-elected Democratic presidents 
(excluding Harry Truman and Lyndon Johnson, who both initially took office 
prior to being elected because of the deaths of presidents Roosevelt and 
Kennedy). Each of these 4 cases occurred with a Democrat-controlled Congress 
and saw an average increase of 10.6% for the S&P 500, according to data from 
The Stock Trader’s Almanac. The best-performing year was 2009, when 
President Obama took office and the S&P 500 increased by 23.5% (although it’s 
worth noting that the previous year it had lost 38%). The worst-performing year 
was 1977, when President Carter took office and the S&P 500 decreased by 
11.5%.

 Since 1948 Democrats have controlled both houses of Congress and the 
presidency 27% of the time, with an average return of 9.8%, according to JP 
Morgan’s Guide to the Markets. We’ve seen divided government 62% of the 
time, with an average return of 7.8%. The best returns have occurred when 
Republicans have controlled both the presidency and Congress, for an average 
return of 12.9%—although at only 11% of occurrences the sample size is 
relatively small. From a historical perspective, we are clearly in uncharted 
territory. Now more than ever, it is probably best to ignore the geopolitical noise 
and look for companies that are selling at significant discounts to their private 
market value instead of trying to predict how the actions of the president and 
Congress will affect future equity returns. 

IRRATIONAL INVESTOR BEHAVIOR

Fueled by the Robinhood crowd and Reddit chat rooms, investors in 2020 and 
thus far in 2021 have behaved in ways that remind us of some of the speculative 
excesses we saw at the end of the dotcom bubble. Here are some of our favorite 
examples:

Best Regards,

Mark A. Boyar    Jonathan I. Boyar
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for bankruptcy 
protection, plunging its 
share price to 55 cents. 
Thinking they had 
spotted a bargain, 
investors piled into the 
stock, raising its value to 
$5.53 on heavy volume. 
Sensing an opportunity, 

the company tried selling shares to raise capital, but regulators blocked the move. 
Shares now trade for ~$1.59.

 O n c e 
high-flying Eastman 
Kodak sprang to life 
this year after it was 
announced that it 
would receive a $765 
million loan from the 
government to increase 
production of 
medicines to combat 
the coronavirus 
outbreak. Over three 

trading sessions in July, Kodak shares advanced by 1,481%, but they dropped 
sharply after critics questioned why the company had been given a loan in the 
first place. Shares finished the year advancing almost 90%.

 E l e c t r i c 
vehicle startup Nikola 
caught investors’ 
attention when it went 
public through a reverse 
merger with a 
blank-check company. 
Even though it had zero 
revenues, at one point 
its market valuation was 
bigger than Ford Motor 

Company’s. However, the bubble has partially burst (shares are down about 75% 
from its June high), and short seller Hidenburg Research has accused the 
company of deceiving investors. Chairman Trevor Milton has resigned, and 
shares now trade at ~$20, down from a June high of almost $80.

 Wild investor 
behavior continued 
into 2021 with 
Bitcoin leading the 
charge, advancing 
from ~$29,000 on 
December 31, 2020, to 
over $40,000 on 
January 9 (before 
falling again to just 
under $32,000). 
M e a n w h i l e , 
GameStop—the most 
shorted stock in the U.S. stock market, with 138% of its float shares sold 
short—advanced 250% during the first few weeks of 2021 (following a 209% 
rally in 2020), then over 100% the week of January 18 alone. (And that was only 
a 4-session trading week thanks to a holiday!) The recent stock surge came after 

the company announced that Chewy cofounder Ryan Cohen was joining its 
board, triggering short covering among hedge funds. This caught the eye of 
retail investors, resulting in a gigantic short squeeze (in a short squeeze, heavy 
buying forces short bettors to buy back shares to limit their losses). On January 
22nd alone, 192 million shares traded hands, compared with the 30-day trading 
average of 23.8 million, according to CNBC. The situation got especially nasty 
when short seller Citron Research tweeted on January 19 that buyers at current 
levels are “the suckers at this poker game.” On January 22, Citron announced 
that it would no longer comment on the company after attacks from the “angry 
mob” of share owners.

WHAT SHOULD YOU DO IF YOU EXITED THE 
MARKET?

During the 1Q 2020 stock market swoon, most individual investors didn’t exit 
the market—perhaps surprisingly, considering the conventional wisdom that 
individual investors zig when they should zag. Dalbar, a research firm that tracks 
investor moves into and out of mutual funds, wrote that “the average investor’s 
appetite for equities has remained unchanged throughout the Covid crisis.” 
Vanguard found that fewer than .5% of the retail clients and self-directed 
investors in its retirement plans panicked and moved to all cash between 
February 19 and May 31, as reported in an opinion piece by Nir Kaissar that 
appeared in Bloomberg on November 30, 2020. But what about those who left 
in March, at the panic lows? Should they enter now, after a 70% advance (in 
terms of the S&P 500), or wait for a correction and potentially cheaper prices? 
If history is any guide, investors shouldn’t be trying to time the market. Mr. 
Kaissar reminds us that in 2009, investors faced the same dilemma. In October 
2009 the stock market had risen roughly 60% from its crisis low, but the 
macroeconomic picture was far from rosy. Even so, investors who went back in 
after the 60% advance have more than tripled their money (if they invested in 
the S&P 500) since then. Legendary investor Peter Lynch was never more right 
than when he said that “far more money has been lost by investors preparing for 
corrections, or trying to anticipate corrections, than has been lost in corrections 
themselves.” 

 As always, we’re available to answer any questions you might have. If you’d 
like to discuss these issues further, please reach out to us at 
jboyar@boyarvaluegroup.com or 212-995-8300.


