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The Lipper ratings are subject to change every month and are
based on an equal-weighted average of percentile ranks for
the Tax Efficiency metrics over three-, five-, and ten-year
periods (if applicable). The highest 20% of funds in each peer

Portfolio Manager:

Mark Boyar, President, Boyar Asset Management

Investment Objective:

Long-term capital appreciation by primarily investing
in multi-cap stocks that Mr. Boyar perceives to be
undervalued relative to their intrinsic value

Inception Date:

5/5/98

Minimum Investment:

$5,000 ($3,000 for IRAs)

Nasdaq Symbol:

BOYAX

H ISTORICAL C OMPETITIVE R ETURNS
Share price and investment return will fluctuate such that an investor’s shares may
be worth more or less than their original cost upon redemption. Past performance
data quoted represents past performance.

group are named Lipper Leaders, the next 20% receive a
score of 4, the middle 20% are scored 3, the next 20% are

Average Annual Returns (through 3/31/18)

scored 2, and the lowest 20% are scored 1.

Since
10 Year Inception*

1 Year

5 Year

9.71%

9.92% 7.94% 6.76%

Lipper Leader ratings are not intended to predict future

At NAV

results and Lipper does not guarantee the accuracy of this

Inclusive of sales charges

4.23%

8.80% 7.39% 6.48%

After taxes on distribution

3.82%

8.34% 7.10% 6.09%

2.74%

6.90% 5.96% 5.35%

information.

After taxes on distribution
and the sale of shares

Lipper ratings for Tax Efficiency reflect a fund’s historical
success in postponing taxable distributions relative to peers,

S&P 500 Index
*(5/5/98)

13.99% 13.31% 9.49% 6.42%

as of 3/31/18. Tax Efficiency offers no benefit to investors in
tax-sheltered accounts such as 401(k) plans.

Past performance is not indicative of future
results. Current performance may be lower
or higher than quarterly performance.
For current, to the most recent
month end, performance please go to
w w w. b o y a r a s s e t m a n a g e m e n t . c o m .
The Boyar Value Fund has a maximum sales
charge of 5.00%. After-tax returns are calculated using the highest historical individual
federal income tax rate and do not reflect the
additional impact of state and local taxes.
Actual after-tax returns depend on a shareholder’s tax situation and may differ from
those shown. After-tax returns are not relevant for shareholders who hold fund shares
in tax-deferred accounts or to shares held by
non-taxable entities. It is important to note
that the Fund is currently waiving a portion of
fees and at such time as the fee waiver is no
longer in place, future returns may be lower
than past returns.

Cumulative Returns Since Inception*
S&P 500 Index
244.89

More information is available at www.lipperleaders.com.
Lipper Leader ratings © 2014 Reuters, All Rights Reserved.

*(5/5/98)

Boyar Value Fund
267.48

The S&P 500 Index is an unmanaged index of
stocks trading in the United States. Index performance illustrated is hypothetical and is not
indicative of any mutual fund investment.
Investors cannot invest in an index.
The value of the portfolio will fluctuate as the
underlying securities move in response to
overall market movements and other factors
beyond the control of the advisor, and investments in the fund may result in the loss of
principal. The fund may invest in stocks of
several different capitalization levels and it is
important to note that historically, small- and
mid-cap stocks have experienced greater
volatility than stocks of larger, more established companies.

Mark Boyar

A Look Back

Mark began his career as a securities analyst in 1968. In 1975, he founded

Although the S&P 500 started out 2018 by continuing its steady upward climb, that
trend ended abruptly in late January and early February, when it declined by over 10%
in just nine trading days. On February 8th, the index officially entered correction
territory for the first time in two years (a stock market correction is defined as a decline
of 10% from the market’s previous high).

Asset Analysis Focus, a subscription-based, institutional research service
focused on value investing. He quickly began managing money for high
net worth clients and later formed Boyar Asset Management, a registered
investment advisor, in 1983. He began managing the Boyar Value Fund
in1998. His opinions are often sought by such media outlets as
Barron’s Business Week, CNBC, Forbes, Financial World, The New York Times
and The Wall Street Journal.

In early February, during the height of the sell-off, investors withdrew $22.9 billion
from U.S. stock funds, according to EPFR Global.Whether these investors reentered the
market in time for the subsequent rebound is impossible to ascertain, but knowing
investor psychology, we highly doubt it.

Top Ten Equity Holdings (As of 3/31/18)
Holdings

1
2
3
4
5
6
7
8
9
10

Pundits blamed the pullback on the potential of both rising interest rates and inflation
(as well as a host of other reasons). Despite the S&P 500 partially recovering from its
February lows, it still ended the quarter in the red despite being up over 6% at one point
in January. All sectors, except technology and consumer discretionary, declined for the
quarter.

Microsoft Corp.
Travelers Cos, Inc
Home Depot, Inc.
Ameriprise Financial Inc
JPMorgan Chase & Co.
Bank of America
Walt Disney Co.
Pfizer Inc.
Madison Square Garden Co.
Marriott International Inc.

6.33%
5.51%
5.35%
4.71%
4.43%
4.06%
3.58%
3.39%
2.86%
2.55%

Total

Prior to the first quarter, the stock market has been devoid of volatility. At one point, the
S&P 500 had 404 consecutive trading days without a 5% correction: the longest such
streak since 1959, according to Bianco Research. Many investors seized on this trend
and made bets that the low volatility environment would continue unchecked. This
trade was quite profitable and lulled market participants into a false sense of security.
However, the sudden rise in volatility that began in early February caught many
investors flatfooted and caused such massive losses that some funds were forced to close.
The ProShares Short VIX Fund, which investors purchase to wager against a rise in volatility, at
one point declined by 97% from its high the previous month. In addition, Credit Suisse shut down
a volatility-linked fund after it lost most of its value in a single trading session. Before imploding,
this fund had increased by 585% over the past two years!

42.77%

The above illustrates the Fund’s ten largest equity holdings, as a percentage of total assets, as of 3/31/18 and are subject to change.

Industry Weightings

(As of 3/31/18)
Cash & Cash Equivalents 14.29%

Real Estate 0.10%
Cosmetics/Personal Care 0.59%
Electrical Compo&Equip 0.71%
Commerical Services 0.93%

Banks 12.06%

Apparel 0.96%
Household Products/Wares 1.12%
Housewares 1.19%
Semiconductors 1.56%
Telecommunications 1.61%
Computers 1.72%
Leisure Time 1.84%
Transportation 1.96%
Entertainment 3.11%

Retail 11.72%

Food 3.49%
Diversified Financial Services 4.71%
Insurance 5.51%

Media 10.82%
Pharmaceuticals 7.54%
Lodging 6.13%
Software 6.33%

We believe that the sudden spike in volatility was exacerbated by the rise of certain
types of passive investment strategies. After propelling the market to historic highs, these
strategies (which follow a set of rules enacted by sophisticated computer programs with
no human intervention) led the market downward during the first quarter of 2018.
Passive strategies in aggregate, which include both the aforementioned strategies as well
as plain vanilla index funds, now own close to 40% of U.S. stocks, according to research
by Bank of America Merrill Lynch. This new investment landscape may bring with it
increased volatility going forward.

The above illustrates the Fund’s industry weightings, as a percentage of total assets, as of 3/31/18 and are subject to change.
The mention of specific securities, countries or asset classes is not a recommendation or solicitation for any person to buy, sell or hold any particular security. Investors cannot directly
purchase an index. Investors should consider the investment objectives and policies, risk considerations, charges and expenses of this fund carefully before investing. The prospectus contains
this and other information relevant to an investment in the fund. Please read the accompanying prospectus carefully before you invest or send money. If a free prospectus did not accompany
this literature, please contact your securities representative or the Boyar Value Fund, 277 Park Avenue, 26th Floor, New York, NY 10172, 800 523-8425.
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Since 2009, ETFs and index funds have pumped trillions of dollars into the stock market. Although it is impossible to say how much these inflows contributed to the outperformance
of passive versus active managers, it was likely a sizable amount. Logic would dictate that when investors choose to exit these investments, the major indices will be adversely affected.
Perhaps we are entering an environment when good old-fashioned stock picking will outperform the major averages for a prolonged period; only time will tell.
For the quarter, the fund lost 1.09% versus a loss of .76% for the S&P 500 and a 1.96% loss for the Dow Jones Industrial Average.

Some Thoughts About the Market
The technology sector represents ~25% of the S&P 500, its highest weighting since just months before the bursting of the dotcom bubble. The valuations for the sector at 29.5x
trailing earnings (their 20-year average is 25.7x) are much lower now than they were then. However, the technology sector sells at a significantly higher multiple than the S&P 500,
which, as of the end of the first quarter, sported a 21.2x trailing P/E ratio. Technology shares’ elevated valuations, coupled with their large weightings in the index, will most likely
prove to be a performance headwind in the not-so-distant future.
Although it would be premature to proclaim that the market
leadership has changed from a largely technology-fueled rally,
we are seeing preliminary signs that the leadership may be
starting to rotate. The FAANG stocks shed more than $200
billion in market value from mid-March to mid-April. In
addition, as of April 23rd, the technology heavy NASDAQ
Composite has underperformed the S&P 500 by 1.35% over
the past month.
As we mentioned in our last quarterly letter, which is worth
repeating below:
During my investment career which is approaching its 5th decade, I
have learned that when a particular investment style has caught the
attention of a large group of market participants by capturing outsized
gains, investors should exercise extreme caution. For example, during
the 1960s and 70s, a group of stocks, affectionately dubbed the “nifty
fifty,” were in high demand. Companies like Polaroid and Xerox were
considered one-decision stocks—in other words, investors could buy
them and hold them forever—because they would be able to grow
earnings regardless of economic conditions. The valuations of these
companies soared; in fact, Polaroid was the first major company to
command a P/E multiple of 100.
When the U.S. economy entered a severe recession in the early- to
mid-1970s, the nifty fifty’s profit growth faltered, and these stocks lost,
on average, ~75% of their value. In addition, at the height of the dotcom mania, value-oriented investors were considered to be dinosaurs and underperformed the market for several years. However, they
were eventually vindicated when the vast majority of dotcom companies crashed and burned, causing the tech-heavy NASDAQ to lose almost 80% of its value after peaking in March of 2000. In the
era following the dotcom implosion, value investing once again regained its luster and handily beat growth stocks for a prolonged period of time.We are confident this will eventually reoccur; we just cannot
accurately predict the timing.

Potential Problems in Corporate Debt?
Many of America’s best-known firms have taken advantage of the prolonged low interest rate environment to load up on cheap debt. Some have used this cash wisely to invest in
their business (or purchase other businesses at reasonable prices) to help generate future growth. Some have used the debt proceeds to buy back their shares at attractive prices.
However, others have used them for less profitable pursuits such as ill-advised acquisitions or buying back their shares at undesirable prices.
Many of these organizations, prior to their debt binge, had highly rated corporate debt. However, according to an article that appeared in The Wall Street Journal written by Ben
Eisen & Sam Goldfarb, many of these companies are now rated BBB, which is a notch above junk status. Outstanding U.S. debt, rated BBB, currently amounts to $2.2 trillion
according to Morgan Stanley (up from only $686 billion only a decade ago). BBB-rated bonds now account for 50% of the investment-grade corporate debt market.
So, why should equity investors be concerned? It appears as if we are entering a rising interest rate environment, and the amount of maturing investment-grade bonds is set to double

The mention of specific securities, countries or asset classes is not a recommendation or solicitation for any person to buy, sell or hold any particular security. Investors cannot directly
purchase an index. Investors should consider the investment objectives and policies, risk considerations, charges and expenses of this fund carefully before investing. The prospectus contains
this and other information relevant to an investment in the fund. Please read the accompanying prospectus carefully before you invest or send money. If a free prospectus did not accompany
this literature, please contact your securities representative or the Boyar Value Fund, 277 Park Avenue, 26th Floor, New York, NY 10172, 800 523-8425.
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in the next two to three years according to Bank of America (this includes investment grade bonds other than BBB). If the economic backdrop becomes negative, these firms
could have trouble refinancing their debt or, at a minimum, have to pay significantly more in interest expenses. Either scenario would have a negative impact on the common
shares of these businesses. This is something certainly worth monitoring.

Elevated Margin Loans: A Potential Warning Sign?
William Shakespeare is credited with writing “neither a borrower nor a lender be.” Perhaps
investors should heed the Bard’s advice. According to an article written in The Wall Street Journal
on February 25th by Michael Wursthorn and Chelsey Dulaney, U.S. investors currently have
borrowings of $642 billion against their stock portfolios. According to Goldman Sachs, the amount
of money on margin was worth 1.31% of the total value of all stocks on the New York Stock
Exchange. The previous peak was 1.27%, which occurred prior to the tech bubble bursting in 2000.
When an investor accepts a margin loan, they borrow money from their broker and pledge the
stocks in their account as collateral. If the stocks in their portfolio decline significantly, the broker
gives the investor a margin call; if the investor does not quickly post additional collateral, the broker
will sell the investor’s pledged shares to ensure they will be repaid.
Margin loans are excellent for investors in an upward-moving stock market because gains in their
stock portfolio are magnified by the magic of leverage. However, leverage cuts both ways, and
during periods of extreme volatility or a bear market, it can cause investors to sell shares at the worst
possible time. While we are not predicting the end of the bull run, investors should be highly
cautious of leveraging their investments. In addition, the fact that margin loans are at an all-time
high is concerning because, historically, a high level of margin debt has been a terrific
contraindicator of future stock market performance.

Bitcoin Had its Worst First Quarter in History
Last November, when Bitcoin hit ~$20,000, everyone was talking about it and had Bitcoin envy. So, when you look at your stock portfolio and bemoan your modest stock market
loss for the quarter, think about how lucky you are for not buying Bitcoin. The currency fell from $13,412.44 to $6,928.85 for the three months ending March 31, a decline of
48%, according to industry website CoinDesk.
Should you have any questions, we are always available.

Best Regards,
Chief Investment Officer
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