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The value of the portfolio will fluctuate as the
underlying securities move in response to
overall market movements and other factors
beyond the control of the advisor, and invest-
ments in the fund may result in the loss of
principal. The fund may invest in stocks of
several different capitalization levels and it is
important to note that historically, small- and
mid-cap stocks have experienced greater
volatility than stocks of larger, more estab-
lished companies.

HISTORICAL COMPETITIVE RETURNS

Average Annual Returns (periods ended 12/31/18)

S&P 500 Index
232.29%

Cumulative Returns Since Inception*

*(5/5/98)

Boyar Value Fund
245.10%

Share price and investment return will fluctuate such that an investor’s shares may        
be worth more or less than their original cost upon redemption. Past performance 
data quoted represents past performance.

The Lipper ratings are subject to change every month and are 

based on an equal-weighted average of percentile ranks for 

the Tax Efficiency metrics over three-, five-, and ten-year 

periods (if applicable). The highest 20% of funds in each peer 

group are named Lipper Leaders, the next 20% receive a 

score of 4, the middle 20% are scored 3, the next 20% are 

scored 2, and the lowest 20% are scored 1.

Lipper Leader ratings are not intended to predict future 

results and Lipper does not guarantee the accuracy of this 

information. 

Lipper ratings for Tax Efficiency reflect a fund’s historical 

success in postponing taxable distributions relative to peers, 

as of 9/30/18. Tax Efficiency offers no benefit to investors in 

tax-sheltered accounts such as 401(k) plans.

More information is available at www.lipperleaders.com. 

Lipper Leader ratings © 2014 Reuters, All Rights Reserved.

Since
1 Year 5 Year Inception*

   

10 Year

*(5/5/98)

At NAV  -7.12% 5.23% 11.66% 6.18%

Inclusive of sales charges  -11.77% 4.16% 11.09% 5.92%

After taxes on distribution  -12.81% 3.51% 10.68% 5.48%

After taxes on distribution    

   and the sale of shares  -6.25% 3.19% 9.21% 4.87%

S&P 500 Index  -4.38% 8.49% 13.12% 5.99%

Past performance is not indicative of future
results. Current performance may be lower
or higher than quarterly performance.
For current, to the most recent
month end, performance please go to
w w w. b o y a r a s s e t m a n a g e m e n t . c o m .
The Boyar Value Fund has a maximum sales
charge of 5.00%. After-tax returns are calcul-
ated using the highest historical individual
federal income tax rate and do not reflect the
additional impact of state and local taxes.
Actual after-tax returns depend on a share-
holder’s tax situation and may differ from
those shown. After-tax returns are not rele-
vant for shareholders who hold fund shares
in tax-deferred accounts or to shares held by
non-taxable entities. It is important to note
that the Fund is currently waiving a portion of
fees and at such time as the fee waiver is no
longer in place, future returns may be lower
than past returns.

The S&P 500 Index is an unmanaged index of 
stocks trading in the United States. Index per-
formance illustrated is hypothetical and is not 
indicative of any mutual fund investment.
Investors cannot invest in an index.



Top T en Equity Holdings  (As of 12/31/18)

Holdings 

The above illustrates the Fund’s ten largest equity holdings, as a percentage of total assets, as of 12/31/18 and are subject to change.

 

The above illustrates the Fund’s industry weightings, as a percentage of total assets, as of 12/31/18 and are subject to change.

Total       42.62% 

Mark began his career as a securities analyst in 1968. In 1975, he founded

Asset Analysis Focus, a subscription-based, institutional research service

focused on value investing. He quickly began managing money for high

net worth clients and later formed Boyar Asset Management, a registered

investment advisor, in 1983. He began managing the Boyar Value Fund 

in1998. His opinions are often sought by such media outlets as 

Barron’s Business Week, CNBC, Forbes, Financial World, The New York Times 

and The  Wall Street Journal.

Mark Boyar

 
(As of 12/31/18)

Media 14.05%

Cash & Cash Equivalents  14.10%

Retail 11.59%

Banks 11.35%

Pharmaceuticals 7.93%Software 5.17%

Food 3.44%

Entertainment 4.68%

Housewares 2.75%
Lodging 3.17%

Semiconductors 1.54%

Electrical Compo&Equip 0.59%

Diversi�ed Financial Services 4.65%

Transportation 2.00%

Household Products / Wares 1.42%
                            Leisure Time 1.52%

Telecommunications 1.78%

Packaging & Containers 0.51%

Apparel 0.71%

Cosmetics/Personal Care 0.49%

Insurance 5.20%

Industry Weightings

Computers 1.29%

1 Home Depot Inc/The 5.64%
2 Travelers Cos Inc/The 5.20%
3 Microsoft Corp 5.17%
4 Madison Square Garden Co/The 4.54%
5 JPMorgan Chase & Co. 4.30%
6 Walt Disney Co/The 4.27%
7 Pfizer Inc 3.67%
8 Bank of America Corp 3.65%
9 Ameriprise Financial Inc 3.64%
10 Comcast Corp 2.55%

Volatility Comes Roaring Back

During 2017, most of Wall Street’s pundits had a lot to say about the stock market’s lack 
of volatility. It was one of those rare years when stocks rose without a significant 
correction. The stock market continued its upward bias during January 2018 (if in a 
slightly more muted fashion), but then February arrived . . .

The second month of 2018 was easily one of Wall Street’s wildest months since 2008. 
First the Dow plummeted more than 3,200 points, or 12%, in just two weeks. Then 
stocks raced back to life, at one point recovering about three-quarters of those losses. 
Fittingly enough, however, February ended with still more drama as the Dow tumbled 
680 points during the final two days of the month, leaving it down about 1600 points 
from the record high set in late January. In all likelihood, February will be remembered 
as the month when fear of rampant inflation made investors question the somewhat 
higher than historical valuations they were paying for U.S. equities, leading to a sharp 
selloff.

And yet it took very little time for the market to come back off these lows as investors, 
emboldened by a strong economy and soaring profits, once again bought the dip—a 
strategy that has worked quite well since the S&P 500 bottomed at 676.53 on March 6, 
2009, with the Dow Jones Industrial average hitting a low of 6,443 on the same day. By 
the end of the 3rd quarter, all major stock market indices were solidly in the black, with 
the Russell 2000 (which contains only small-capitalization stocks) a notably stellar 
performer by having advanced 16.56%, followed by the NASDAQ at 11.51%. The S&P 
500 also posted double-digit gains, having jumped by 10.56%.

October, however, proved to be a rough ride for U.S. stocks. In one of the worst months 
since the financial crisis, the S&P 500 lost $1.91 trillion in market value, according to 
S&P Dow Jones Indices analyst Howard Silverblatt: “October volatility is legendary, and 
we’re not just talking about the crash in 2008—October is a much more volatile month 
than any of the others as far as quick declines go.”

October started off on a rocky note for stocks when Federal Reserve chairman Jerome 
Powell said that the central bank was a “long way” from neutral rates. The S&P 500 lost 
6.9% that month, in its biggest one-month slide since 2011, when it had fallen 7.2%. 
November saw the index increase by 1.79%.

As we have observed in recent quarterly letters, market returns continued to be 
dominated by 5 companies that CNBC’s James Cramer famously dubbed the 
“FAANG” stocks: Facebook, Apple, Amazon, Netflix, and Google’s parent company, 
Alphabet. These stocks were among the hardest hit in October: Amazon ended the 
month down 20.2%, and Netflix lost 19.3% of its value. Facebook and Alphabet, 
similarly, finished the month with losses of 7.7% and 9.7%, respectively.

For the quarter, the S&P 500 and Nasdaq plunged 13.97% and 17.5%, 
respectively—their worst quarterly performances since the 4th quarter of 2008. The 
Dow, likewise, notched its worst period since the 1st quarter of 2009, falling nearly 12%. 
A sizable chunk of this quarter’s losses came during a violent December, and the only 
S&P 500 sector to report positive 4th-quarter performance was utilities, which 
advanced 1.4%; by contrast, energy, the hardest-hit sector, lost 23.8%.

In December, the major indices all dropped at least 8.7%, with the Dow and the S&P 
500 registering their worst December performance since 1931 and their 
biggestmonthly loss since February 2009. Various factors contributed to this dramatic 
decline during the final month of 2018, including concerns about a potential economic 
slowdown and fears that the Federal Reserve would raise interest rates too quickly. The 
specter of an increase in tariffs on Chinese goods also pressured stocks.

This brief description cannot fully capture just how wild a ride December was for investors watching the minute-by-minute gyrations of the major averages. At its intraday low on 
Christmas Eve day, the S&P 500 was down more than 20% from its record high, briefly meeting the requirement for a bear market. The Dow shed 400 points on December 24, the 
biggest Christmas Eve day point loss ever recorded. However, the stock market would come soaring back in the next trading session, jumping more than 1000 points on December 
26—its largest point gain ever.

The major averages trimmed some of their sharp annual losses on the last trading day of the year, however. The Dow climbed 265 points and the S&P 500, Nasdaq, and the Russell 
2000 all gained a little less than 1%, with most of these advances coming during the last 20 minutes of trading.  

THE SAGA OF THE RUSSELL 2000: A DECLINE OF 27.5% FROM ITS AUGUST 31, 2018, HIGH

The growing economy and resilience to a stronger dollar and higher tariffs put the spotlight on smaller U.S.-focused companies. The Russell 2000 index (which consists of 
companies with a median market value of $964 million) hit an all-time high on August 31, notching a 14.3% year-to-date return versus the S&P 500’s 9.9% advance.

But then things got ugly. As investors fled stocks more broadly, concerns over small-caps grew particularly acute. Mounting cost pressures and concerns over slowing growth led 
many investors to simply lose faith in small-cap profit margins and earnings expectations. As a result, the Russell ended 2018 with a loss of 11.01%, declining more than 27% from 
its all-time high, established just 4 months earlier.

—Much of the foregoing information was sourced from a Barron’s article penned by 
Nicolas Jasinski on December 14, 2018, as well as from internal Boyar Research data.

WHAT IS CAUSING ALL THIS VOLATILITY?

Behind the broad, swift market slide of 2018 is an underlying new reality: roughly 85% of all trading is controlled by machines, models, or passive investing formulas, creating an 
unprecedented trading herd that moves in unison with blinding speed.

Today, according to data from Tabb Group, quantitative hedge funds, or those that rely on computer models rather than on research and intuition, account for 28.7% of trading in 
the stock market—a share that has more than doubled since 2013. These funds now trade more than retail investors—and everyone else. Taking into account passive funds, index 
investors, high-frequency traders, and others who aren’t buying because they have a fundamental view of a company’s prospects, quantitative hedge funds account for around 85% 
of trading volume, according to Marko Kolanovic of J.P. Morgan.

Behind the models employed by quants are algorithms, or investment recipes, that automatically buy and sell based on preset inputs. Lately, they have been dumping stocks. Among 
traders today are computers that buy and sell based on models, as well as passive funds that seek only to hold the same securities everyone else does. Meanwhile bankers and 

brokers—once ready sources of buying and selling—have retreated. Today, when the computers start buying, everyone buys; when they sell, 
everyone sells.

Markets were remarkably placid recently even as machine trading came to dominate the trading landscape—suggesting that this type of 
trading might not cause problems during times of rising stock prices. One reason the dynamic might have changed: Many trading models 
use momentum as an input—when markets turn south, they’re programmed to sell. And if prices drop, many are programmed to sell even 
more.

The robots didn’t trigger the decline, of course, but they did devour a stew of red signals during the second half of the year:

• A slowdown in growth in the economies of Japan, China, and Europe, as well as
 suggestions that the U.S. might be moderating a little bit, too.
• The end of an era of low interest rates and easy money. For investors, higher rates mean 
 something they haven’t seen in years: the ability to earn money, even if only a 
 paltry return, by holding cash.
• A decline in the growth of corporate profits.
• Erratic politics in large parts of the world. For, example, the U.S. and China are embroiled 
 in a trade dispute and President Trump is openly denigrating the Federal Reserve. What’s
 more, Britain is fumbling through Brexit and Italy through an economic drought—with 
 significant potential consequences for its giant bond market.

When all these relatively new negative data are inputted into the various databases that computers use to make their buy-or-sell decisions, their market outlook can change from 
positive to negative. When this occurs, the models are programmed to sell—and because they use momentum as an input, selling begets more selling.

In the short run, this computer-induced negative volatility plays havoc with share prices, not to mention 
investors’ psyche. For patient long-term investors, however, it creates opportunity: such indiscriminate selling 
drives share prices to levels that in many instances are unwarranted, creating bargains in the process.

It is also important to place the recent stock market volatility into a historical perspective. Since 2006, the 
average level of the VIX, a popular measure of volatility commonly referred to as the “fear index,” has been 
19.6, according to J.P. Morgan. In 2008 it reached as high as 80. However, during the most recent 
December swoon, its high was only ~36. (It ended 2018 at 25.4, and as of January 17 it was 18.) So while 
the market did experience above-average levels of volatility, it did not come close to reaching crisis levels.

—Much of the foregoing information was sourced from a Wall Street Journal article 
penned by Gregory Zuckerman, Rachael Levy, Nick Timiraos, and Gunjan Banerji 

on December 26, 2018, as well as from internal Boyar research data. 

PERFORMANCE RESULTS

In 2018 virtually, every asset class lost value. The S&P 500 declined 4.38% and the NASDAQ composite dropped 3.88%, but the worst performer was the Russell 2000, which 
shed 11.01%. The Dow was the best-performing index, but it, too, lost ground, declining by 3.48%. The Boyar Value fund declined by 11.8% in the 4th quarter, outperforming 
the S&P 500 which lost 13.52%. For the year, the Boyar Value Fund declined 7.12% versus a loss of 4.38% for the S&P 500. 

The declines in the leading indices, however, masked the carnage that the average stock experienced last year: 332 of the S&P 500’s components, or 66 % of the index, fell by 
10% or more from their 52-week highs, while 142 stocks were down 20% from their recent peak. U.S. oil prices declined by 25% in 2018, while Bitcoin—which everyone was 
talking about when it rose to $20,000 in late 2017—retreated from a high of $17,234 on January 6, 2018, to a low of $3,122 on December 15, 2018, a loss of 77%.

SOME THOUGHTS ABOUT THE MARKET

Several factors have the potential to negatively impact the market in 2019:

• A worldwide economic slowdown

• Escalation of the trade war with China

• The Federal Reserve making a policy mistake by increasing interest rates too quickly;

• President Trump is impeached;

• Escalation of tensions in the Middle East

On the brighter side, however, we believe that other factors could drive the stock market higher in 2019:

• The recent stock market decline, coupled with lower interest rates, makes the U.S. equity market more attractive than it has been for the past several years. As of 
December 31, 2018, the S&P 500 was selling at 14.4x (fwd.) earnings, compared to slightly over 17x (fwd.) earnings last year around the same time.

• Investor sentiment is quite negative—always a good contrary indicator—and as a result, investors have been pulling money from the U.S. stock market in record 
amounts. It’s worth noting that individual investors have a history of fleeing the market at precisely the wrong time. From 1998 to 2017, according to J.P. Morgan Asset 
Management and Dalbar, the S&P 500 returned 7.2% annually, but individual investors had an 
average return of only 2.6% annually (barely outpacing inflation, please see the chart below). 
According to a January 14 article by Liz Moyer that appeared on CNBC.com, withdrawals from 
stock ETFs (a popular investment vehicle for individual investors) have reached $7 billion so far 
in 2019. If history is any guide, this is a positive sign: investors pulled more than 27% out of stocks 
in 2009, a year that saw dramatic increases in the stock market. In addition, in 2010 investors 
withdrew 15% out of the market, just before the S&P increased over 12%. If history is any guide, 
the retail retreat from equities is a positive sign for long-term investors.

• While S&P 500 declines are not all that rare, only four periods have seen consecutive yearly 
losses over the past 92 years, according to Instinet. Historically, losses such as we experienced this past year have been followed by a positive year for stocks.

A LOOK BACK AT 2018

Real Estate 0.07%

• According to the Stock Trader’s Almanac, since 1833, the final 2 years of each of the previous 45 presidential terms (counting each 4-year term individually) 
produced a total net market gain of 724% (10.2% average gain for the 3rd year of the term and 6.0% average gain for the 4th), versus an advance of 332% for the first 
2 years of each term (3.0% average gain for the 1st year and 4.2% for the 2nd). In addition, since 1939, the Dow Jones Industrial Average has posted a down year 
during the 3rd year of a presidential term only once. Notably, however, that single negative year was in 2015—perhaps signaling a new paradigm for presidential 
election cycles and stock market performance. Stock market bulls may find further reason for optimism, however, in an article that recently appeared in the Wall Street 
Journal describing President Trump as fixated on the stock market because he sees it as an important indicator of his job performance. In this line of reasoning, Trump 
could be expected to do everything in his power to keep the markets happy in 2019, following the historical trend of positive performance in the years leading up 
to a presidential election and proving 2015’s results to have been an aberration.

If you have any questions, we’re always available.

N O T  F D I C - I N S U R E D  •  N O T  B A N K - G U A R A N T E E D  •  M A Y  L O S E  V A L U E

Ladenburg Thalmann & Co., Inc. • 277 Park Avenue 26th Floor, New York, NY 10172 • 800.523.8425 • www.ladenburg.com
NYSE, NYSE American, FINRA and all other principal exchanges. Member SIPC.

The mention of specific securities, countries or asset classes is not a recommendation or solicitation for any person to buy, sell or hold any particular security. Investors cannot directly 
purchase an index. Investors should consider the investment objectives and policies, risk considerations, charges and expenses of this fund carefully before investing. The prospectus contains 
this and other information relevant to an investment in the fund. Please read the accompanying prospectus carefully before you invest or send money. If a free prospectus did not accompany 
this literature, please contact your securities representative or the Boyar Value Fund, 277 Park Avenue, 26th Floor, New York, NY 10172, 800 523-8425.   



Volatility Comes Roaring Back

During 2017, most of Wall Street’s pundits had a lot to say about the stock market’s lack 
of volatility. It was one of those rare years when stocks rose without a significant 
correction. The stock market continued its upward bias during January 2018 (if in a 
slightly more muted fashion), but then February arrived . . .

The second month of 2018 was easily one of Wall Street’s wildest months since 2008. 
First the Dow plummeted more than 3,200 points, or 12%, in just two weeks. Then 
stocks raced back to life, at one point recovering about three-quarters of those losses. 
Fittingly enough, however, February ended with still more drama as the Dow tumbled 
680 points during the final two days of the month, leaving it down about 1600 points 
from the record high set in late January. In all likelihood, February will be remembered 
as the month when fear of rampant inflation made investors question the somewhat 
higher than historical valuations they were paying for U.S. equities, leading to a sharp 
selloff.

And yet it took very little time for the market to come back off these lows as investors, 
emboldened by a strong economy and soaring profits, once again bought the dip—a 
strategy that has worked quite well since the S&P 500 bottomed at 676.53 on March 6, 
2009, with the Dow Jones Industrial average hitting a low of 6,443 on the same day. By 
the end of the 3rd quarter, all major stock market indices were solidly in the black, with 
the Russell 2000 (which contains only small-capitalization stocks) a notably stellar 
performer by having advanced 16.56%, followed by the NASDAQ at 11.51%. The S&P 
500 also posted double-digit gains, having jumped by 10.56%.

October, however, proved to be a rough ride for U.S. stocks. In one of the worst months 
since the financial crisis, the S&P 500 lost $1.91 trillion in market value, according to 
S&P Dow Jones Indices analyst Howard Silverblatt: “October volatility is legendary, and 
we’re not just talking about the crash in 2008—October is a much more volatile month 
than any of the others as far as quick declines go.”

October started off on a rocky note for stocks when Federal Reserve chairman Jerome 
Powell said that the central bank was a “long way” from neutral rates. The S&P 500 lost 
6.9% that month, in its biggest one-month slide since 2011, when it had fallen 7.2%. 
November saw the index increase by 1.79%.

As we have observed in recent quarterly letters, market returns continued to be 
dominated by 5 companies that CNBC’s James Cramer famously dubbed the 
“FAANG” stocks: Facebook, Apple, Amazon, Netflix, and Google’s parent company, 
Alphabet. These stocks were among the hardest hit in October: Amazon ended the 
month down 20.2%, and Netflix lost 19.3% of its value. Facebook and Alphabet, 
similarly, finished the month with losses of 7.7% and 9.7%, respectively.

For the quarter, the S&P 500 and Nasdaq plunged 13.97% and 17.5%, 
respectively—their worst quarterly performances since the 4th quarter of 2008. The 
Dow, likewise, notched its worst period since the 1st quarter of 2009, falling nearly 12%. 
A sizable chunk of this quarter’s losses came during a violent December, and the only 
S&P 500 sector to report positive 4th-quarter performance was utilities, which 
advanced 1.4%; by contrast, energy, the hardest-hit sector, lost 23.8%.

In December, the major indices all dropped at least 8.7%, with the Dow and the S&P 
500 registering their worst December performance since 1931 and their 
biggestmonthly loss since February 2009. Various factors contributed to this dramatic 
decline during the final month of 2018, including concerns about a potential economic 
slowdown and fears that the Federal Reserve would raise interest rates too quickly. The 
specter of an increase in tariffs on Chinese goods also pressured stocks.

This brief description cannot fully capture just how wild a ride December was for investors watching the minute-by-minute gyrations of the major averages. At its intraday low on 
Christmas Eve day, the S&P 500 was down more than 20% from its record high, briefly meeting the requirement for a bear market. The Dow shed 400 points on December 24, the 
biggest Christmas Eve day point loss ever recorded. However, the stock market would come soaring back in the next trading session, jumping more than 1000 points on December 
26—its largest point gain ever.

The major averages trimmed some of their sharp annual losses on the last trading day of the year, however. The Dow climbed 265 points and the S&P 500, Nasdaq, and the Russell 
2000 all gained a little less than 1%, with most of these advances coming during the last 20 minutes of trading.  

THE SAGA OF THE RUSSELL 2000: A DECLINE OF 27.5% FROM ITS AUGUST 31, 2018, HIGH

The growing economy and resilience to a stronger dollar and higher tariffs put the spotlight on smaller U.S.-focused companies. The Russell 2000 index (which consists of 
companies with a median market value of $964 million) hit an all-time high on August 31, notching a 14.3% year-to-date return versus the S&P 500’s 9.9% advance.

But then things got ugly. As investors fled stocks more broadly, concerns over small-caps grew particularly acute. Mounting cost pressures and concerns over slowing growth led 
many investors to simply lose faith in small-cap profit margins and earnings expectations. As a result, the Russell ended 2018 with a loss of 11.01%, declining more than 27% from 
its all-time high, established just 4 months earlier.

—Much of the foregoing information was sourced from a Barron’s article penned by 
Nicolas Jasinski on December 14, 2018, as well as from internal Boyar Research data.

WHAT IS CAUSING ALL THIS VOLATILITY?

Behind the broad, swift market slide of 2018 is an underlying new reality: roughly 85% of all trading is controlled by machines, models, or passive investing formulas, creating an 
unprecedented trading herd that moves in unison with blinding speed.

Today, according to data from Tabb Group, quantitative hedge funds, or those that rely on computer models rather than on research and intuition, account for 28.7% of trading in 
the stock market—a share that has more than doubled since 2013. These funds now trade more than retail investors—and everyone else. Taking into account passive funds, index 
investors, high-frequency traders, and others who aren’t buying because they have a fundamental view of a company’s prospects, quantitative hedge funds account for around 85% 
of trading volume, according to Marko Kolanovic of J.P. Morgan.

Behind the models employed by quants are algorithms, or investment recipes, that automatically buy and sell based on preset inputs. Lately, they have been dumping stocks. Among 
traders today are computers that buy and sell based on models, as well as passive funds that seek only to hold the same securities everyone else does. Meanwhile bankers and 

brokers—once ready sources of buying and selling—have retreated. Today, when the computers start buying, everyone buys; when they sell, 
everyone sells.

Markets were remarkably placid recently even as machine trading came to dominate the trading landscape—suggesting that this type of 
trading might not cause problems during times of rising stock prices. One reason the dynamic might have changed: Many trading models 
use momentum as an input—when markets turn south, they’re programmed to sell. And if prices drop, many are programmed to sell even 
more.

The robots didn’t trigger the decline, of course, but they did devour a stew of red signals during the second half of the year:

• A slowdown in growth in the economies of Japan, China, and Europe, as well as
 suggestions that the U.S. might be moderating a little bit, too.
• The end of an era of low interest rates and easy money. For investors, higher rates mean 
 something they haven’t seen in years: the ability to earn money, even if only a 
 paltry return, by holding cash.
• A decline in the growth of corporate profits.
• Erratic politics in large parts of the world. For, example, the U.S. and China are embroiled 
 in a trade dispute and President Trump is openly denigrating the Federal Reserve. What’s
 more, Britain is fumbling through Brexit and Italy through an economic drought—with 
 significant potential consequences for its giant bond market.

When all these relatively new negative data are inputted into the various databases that computers use to make their buy-or-sell decisions, their market outlook can change from 
positive to negative. When this occurs, the models are programmed to sell—and because they use momentum as an input, selling begets more selling.

In the short run, this computer-induced negative volatility plays havoc with share prices, not to mention 
investors’ psyche. For patient long-term investors, however, it creates opportunity: such indiscriminate selling 
drives share prices to levels that in many instances are unwarranted, creating bargains in the process.

It is also important to place the recent stock market volatility into a historical perspective. Since 2006, the 
average level of the VIX, a popular measure of volatility commonly referred to as the “fear index,” has been 
19.6, according to J.P. Morgan. In 2008 it reached as high as 80. However, during the most recent 
December swoon, its high was only ~36. (It ended 2018 at 25.4, and as of January 17 it was 18.) So while 
the market did experience above-average levels of volatility, it did not come close to reaching crisis levels.

—Much of the foregoing information was sourced from a Wall Street Journal article 
penned by Gregory Zuckerman, Rachael Levy, Nick Timiraos, and Gunjan Banerji 

on December 26, 2018, as well as from internal Boyar research data. 

PERFORMANCE RESULTS

In 2018 virtually, every asset class lost value. The S&P 500 declined 4.38% and the NASDAQ composite dropped 3.88%, but the worst performer was the Russell 2000, which 
shed 11.01%. The Dow was the best-performing index, but it, too, lost ground, declining by 3.48%. The Boyar Value fund declined by 11.8% in the 4th quarter, outperforming 
the S&P 500 which lost 13.52%. For the year, the Boyar Value Fund declined 7.12% versus a loss of 4.38% for the S&P 500. 

The declines in the leading indices, however, masked the carnage that the average stock experienced last year: 332 of the S&P 500’s components, or 66 % of the index, fell by 
10% or more from their 52-week highs, while 142 stocks were down 20% from their recent peak. U.S. oil prices declined by 25% in 2018, while Bitcoin—which everyone was 
talking about when it rose to $20,000 in late 2017—retreated from a high of $17,234 on January 6, 2018, to a low of $3,122 on December 15, 2018, a loss of 77%.

SOME THOUGHTS ABOUT THE MARKET

Several factors have the potential to negatively impact the market in 2019:

• A worldwide economic slowdown

• Escalation of the trade war with China

• The Federal Reserve making a policy mistake by increasing interest rates too quickly;

• President Trump is impeached;

• Escalation of tensions in the Middle East

On the brighter side, however, we believe that other factors could drive the stock market higher in 2019:

• The recent stock market decline, coupled with lower interest rates, makes the U.S. equity market more attractive than it has been for the past several years. As of 
December 31, 2018, the S&P 500 was selling at 14.4x (fwd.) earnings, compared to slightly over 17x (fwd.) earnings last year around the same time.

• Investor sentiment is quite negative—always a good contrary indicator—and as a result, investors have been pulling money from the U.S. stock market in record 
amounts. It’s worth noting that individual investors have a history of fleeing the market at precisely the wrong time. From 1998 to 2017, according to J.P. Morgan Asset 
Management and Dalbar, the S&P 500 returned 7.2% annually, but individual investors had an 
average return of only 2.6% annually (barely outpacing inflation, please see the chart below). 
According to a January 14 article by Liz Moyer that appeared on CNBC.com, withdrawals from 
stock ETFs (a popular investment vehicle for individual investors) have reached $7 billion so far 
in 2019. If history is any guide, this is a positive sign: investors pulled more than 27% out of stocks 
in 2009, a year that saw dramatic increases in the stock market. In addition, in 2010 investors 
withdrew 15% out of the market, just before the S&P increased over 12%. If history is any guide, 
the retail retreat from equities is a positive sign for long-term investors.

• While S&P 500 declines are not all that rare, only four periods have seen consecutive yearly 
losses over the past 92 years, according to Instinet. Historically, losses such as we experienced this past year have been followed by a positive year for stocks.

• According to the Stock Trader’s Almanac, since 1833, the final 2 years of each of the previous 45 presidential terms (counting each 4-year term individually) 
produced a total net market gain of 724% (10.2% average gain for the 3rd year of the term and 6.0% average gain for the 4th), versus an advance of 332% for the first 
2 years of each term (3.0% average gain for the 1st year and 4.2% for the 2nd). In addition, since 1939, the Dow Jones Industrial Average has posted a down year 
during the 3rd year of a presidential term only once. Notably, however, that single negative year was in 2015—perhaps signaling a new paradigm for presidential 
election cycles and stock market performance. Stock market bulls may find further reason for optimism, however, in an article that recently appeared in the Wall Street 
Journal describing President Trump as fixated on the stock market because he sees it as an important indicator of his job performance. In this line of reasoning, Trump 
could be expected to do everything in his power to keep the markets happy in 2019, following the historical trend of positive performance in the years leading up 
to a presidential election and proving 2015’s results to have been an aberration.

If you have any questions, we’re always available.
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this and other information relevant to an investment in the fund. Please read the accompanying prospectus carefully before you invest or send money. If a free prospectus did not accompany 
this literature, please contact your securities representative or the Boyar Value Fund, 277 Park Avenue, 26th Floor, New York, NY 10172, 800 523-8425.   



Volatility Comes Roaring Back

During 2017, most of Wall Street’s pundits had a lot to say about the stock market’s lack 
of volatility. It was one of those rare years when stocks rose without a significant 
correction. The stock market continued its upward bias during January 2018 (if in a 
slightly more muted fashion), but then February arrived . . .

The second month of 2018 was easily one of Wall Street’s wildest months since 2008. 
First the Dow plummeted more than 3,200 points, or 12%, in just two weeks. Then 
stocks raced back to life, at one point recovering about three-quarters of those losses. 
Fittingly enough, however, February ended with still more drama as the Dow tumbled 
680 points during the final two days of the month, leaving it down about 1600 points 
from the record high set in late January. In all likelihood, February will be remembered 
as the month when fear of rampant inflation made investors question the somewhat 
higher than historical valuations they were paying for U.S. equities, leading to a sharp 
selloff.

And yet it took very little time for the market to come back off these lows as investors, 
emboldened by a strong economy and soaring profits, once again bought the dip—a 
strategy that has worked quite well since the S&P 500 bottomed at 676.53 on March 6, 
2009, with the Dow Jones Industrial average hitting a low of 6,443 on the same day. By 
the end of the 3rd quarter, all major stock market indices were solidly in the black, with 
the Russell 2000 (which contains only small-capitalization stocks) a notably stellar 
performer by having advanced 16.56%, followed by the NASDAQ at 11.51%. The S&P 
500 also posted double-digit gains, having jumped by 10.56%.

October, however, proved to be a rough ride for U.S. stocks. In one of the worst months 
since the financial crisis, the S&P 500 lost $1.91 trillion in market value, according to 
S&P Dow Jones Indices analyst Howard Silverblatt: “October volatility is legendary, and 
we’re not just talking about the crash in 2008—October is a much more volatile month 
than any of the others as far as quick declines go.”

October started off on a rocky note for stocks when Federal Reserve chairman Jerome 
Powell said that the central bank was a “long way” from neutral rates. The S&P 500 lost 
6.9% that month, in its biggest one-month slide since 2011, when it had fallen 7.2%. 
November saw the index increase by 1.79%.

As we have observed in recent quarterly letters, market returns continued to be 
dominated by 5 companies that CNBC’s James Cramer famously dubbed the 
“FAANG” stocks: Facebook, Apple, Amazon, Netflix, and Google’s parent company, 
Alphabet. These stocks were among the hardest hit in October: Amazon ended the 
month down 20.2%, and Netflix lost 19.3% of its value. Facebook and Alphabet, 
similarly, finished the month with losses of 7.7% and 9.7%, respectively.

For the quarter, the S&P 500 and Nasdaq plunged 13.97% and 17.5%, 
respectively—their worst quarterly performances since the 4th quarter of 2008. The 
Dow, likewise, notched its worst period since the 1st quarter of 2009, falling nearly 12%. 
A sizable chunk of this quarter’s losses came during a violent December, and the only 
S&P 500 sector to report positive 4th-quarter performance was utilities, which 
advanced 1.4%; by contrast, energy, the hardest-hit sector, lost 23.8%.

In December, the major indices all dropped at least 8.7%, with the Dow and the S&P 
500 registering their worst December performance since 1931 and their 
biggestmonthly loss since February 2009. Various factors contributed to this dramatic 
decline during the final month of 2018, including concerns about a potential economic 
slowdown and fears that the Federal Reserve would raise interest rates too quickly. The 
specter of an increase in tariffs on Chinese goods also pressured stocks.

This brief description cannot fully capture just how wild a ride December was for investors watching the minute-by-minute gyrations of the major averages. At its intraday low on 
Christmas Eve day, the S&P 500 was down more than 20% from its record high, briefly meeting the requirement for a bear market. The Dow shed 400 points on December 24, the 
biggest Christmas Eve day point loss ever recorded. However, the stock market would come soaring back in the next trading session, jumping more than 1000 points on December 
26—its largest point gain ever.

The major averages trimmed some of their sharp annual losses on the last trading day of the year, however. The Dow climbed 265 points and the S&P 500, Nasdaq, and the Russell 
2000 all gained a little less than 1%, with most of these advances coming during the last 20 minutes of trading.  

THE SAGA OF THE RUSSELL 2000: A DECLINE OF 27.5% FROM ITS AUGUST 31, 2018, HIGH

The growing economy and resilience to a stronger dollar and higher tariffs put the spotlight on smaller U.S.-focused companies. The Russell 2000 index (which consists of 
companies with a median market value of $964 million) hit an all-time high on August 31, notching a 14.3% year-to-date return versus the S&P 500’s 9.9% advance.

But then things got ugly. As investors fled stocks more broadly, concerns over small-caps grew particularly acute. Mounting cost pressures and concerns over slowing growth led 
many investors to simply lose faith in small-cap profit margins and earnings expectations. As a result, the Russell ended 2018 with a loss of 11.01%, declining more than 27% from 
its all-time high, established just 4 months earlier.

—Much of the foregoing information was sourced from a Barron’s article penned by 
Nicolas Jasinski on December 14, 2018, as well as from internal Boyar Research data.

WHAT IS CAUSING ALL THIS VOLATILITY?

Behind the broad, swift market slide of 2018 is an underlying new reality: roughly 85% of all trading is controlled by machines, models, or passive investing formulas, creating an 
unprecedented trading herd that moves in unison with blinding speed.

Today, according to data from Tabb Group, quantitative hedge funds, or those that rely on computer models rather than on research and intuition, account for 28.7% of trading in 
the stock market—a share that has more than doubled since 2013. These funds now trade more than retail investors—and everyone else. Taking into account passive funds, index 
investors, high-frequency traders, and others who aren’t buying because they have a fundamental view of a company’s prospects, quantitative hedge funds account for around 85% 
of trading volume, according to Marko Kolanovic of J.P. Morgan.

Behind the models employed by quants are algorithms, or investment recipes, that automatically buy and sell based on preset inputs. Lately, they have been dumping stocks. Among 
traders today are computers that buy and sell based on models, as well as passive funds that seek only to hold the same securities everyone else does. Meanwhile bankers and 

brokers—once ready sources of buying and selling—have retreated. Today, when the computers start buying, everyone buys; when they sell, 
everyone sells.

Markets were remarkably placid recently even as machine trading came to dominate the trading landscape—suggesting that this type of 
trading might not cause problems during times of rising stock prices. One reason the dynamic might have changed: Many trading models 
use momentum as an input—when markets turn south, they’re programmed to sell. And if prices drop, many are programmed to sell even 
more.

The robots didn’t trigger the decline, of course, but they did devour a stew of red signals during the second half of the year:

• A slowdown in growth in the economies of Japan, China, and Europe, as well as
 suggestions that the U.S. might be moderating a little bit, too.
• The end of an era of low interest rates and easy money. For investors, higher rates mean 
 something they haven’t seen in years: the ability to earn money, even if only a 
 paltry return, by holding cash.
• A decline in the growth of corporate profits.
• Erratic politics in large parts of the world. For, example, the U.S. and China are embroiled 
 in a trade dispute and President Trump is openly denigrating the Federal Reserve. What’s
 more, Britain is fumbling through Brexit and Italy through an economic drought—with 
 significant potential consequences for its giant bond market.

When all these relatively new negative data are inputted into the various databases that computers use to make their buy-or-sell decisions, their market outlook can change from 
positive to negative. When this occurs, the models are programmed to sell—and because they use momentum as an input, selling begets more selling.

In the short run, this computer-induced negative volatility plays havoc with share prices, not to mention 
investors’ psyche. For patient long-term investors, however, it creates opportunity: such indiscriminate selling 
drives share prices to levels that in many instances are unwarranted, creating bargains in the process.

It is also important to place the recent stock market volatility into a historical perspective. Since 2006, the 
average level of the VIX, a popular measure of volatility commonly referred to as the “fear index,” has been 
19.6, according to J.P. Morgan. In 2008 it reached as high as 80. However, during the most recent 
December swoon, its high was only ~36. (It ended 2018 at 25.4, and as of January 17 it was 18.) So while 
the market did experience above-average levels of volatility, it did not come close to reaching crisis levels.

—Much of the foregoing information was sourced from a Wall Street Journal article 
penned by Gregory Zuckerman, Rachael Levy, Nick Timiraos, and Gunjan Banerji 

on December 26, 2018, as well as from internal Boyar research data. 

PERFORMANCE RESULTS

In 2018 virtually, every asset class lost value. The S&P 500 declined 4.38% and the NASDAQ composite dropped 3.88%, but the worst performer was the Russell 2000, which 
shed 11.01%. The Dow was the best-performing index, but it, too, lost ground, declining by 3.48%. The Boyar Value fund declined by 11.8% in the 4th quarter, outperforming 
the S&P 500 which lost 13.52%. For the year, the Boyar Value Fund declined 7.12% versus a loss of 4.38% for the S&P 500. 

The declines in the leading indices, however, masked the carnage that the average stock experienced last year: 332 of the S&P 500’s components, or 66 % of the index, fell by 
10% or more from their 52-week highs, while 142 stocks were down 20% from their recent peak. U.S. oil prices declined by 25% in 2018, while Bitcoin—which everyone was 
talking about when it rose to $20,000 in late 2017—retreated from a high of $17,234 on January 6, 2018, to a low of $3,122 on December 15, 2018, a loss of 77%.

SOME THOUGHTS ABOUT THE MARKET

Several factors have the potential to negatively impact the market in 2019:

• A worldwide economic slowdown

• Escalation of the trade war with China

• The Federal Reserve making a policy mistake by increasing interest rates too quickly;

• President Trump is impeached;

• Escalation of tensions in the Middle East

On the brighter side, however, we believe that other factors could drive the stock market higher in 2019:

• The recent stock market decline, coupled with lower interest rates, makes the U.S. equity market more attractive than it has been for the past several years. As of 
December 31, 2018, the S&P 500 was selling at 14.4x (fwd.) earnings, compared to slightly over 17x (fwd.) earnings last year around the same time.

• Investor sentiment is quite negative—always a good contrary indicator—and as a result, investors have been pulling money from the U.S. stock market in record 
amounts. It’s worth noting that individual investors have a history of fleeing the market at precisely the wrong time. From 1998 to 2017, according to J.P. Morgan Asset 
Management and Dalbar, the S&P 500 returned 7.2% annually, but individual investors had an 
average return of only 2.6% annually (barely outpacing inflation, please see the chart below). 
According to a January 14 article by Liz Moyer that appeared on CNBC.com, withdrawals from 
stock ETFs (a popular investment vehicle for individual investors) have reached $7 billion so far 
in 2019. If history is any guide, this is a positive sign: investors pulled more than 27% out of stocks 
in 2009, a year that saw dramatic increases in the stock market. In addition, in 2010 investors 
withdrew 15% out of the market, just before the S&P increased over 12%. If history is any guide, 
the retail retreat from equities is a positive sign for long-term investors.

• While S&P 500 declines are not all that rare, only four periods have seen consecutive yearly 
losses over the past 92 years, according to Instinet. Historically, losses such as we experienced this past year have been followed by a positive year for stocks.

• According to the Stock Trader’s Almanac, since 1833, the final 2 years of each of the previous 45 presidential terms (counting each 4-year term individually) 
produced a total net market gain of 724% (10.2% average gain for the 3rd year of the term and 6.0% average gain for the 4th), versus an advance of 332% for the first 
2 years of each term (3.0% average gain for the 1st year and 4.2% for the 2nd). In addition, since 1939, the Dow Jones Industrial Average has posted a down year 
during the 3rd year of a presidential term only once. Notably, however, that single negative year was in 2015—perhaps signaling a new paradigm for presidential 
election cycles and stock market performance. Stock market bulls may find further reason for optimism, however, in an article that recently appeared in the Wall Street 
Journal describing President Trump as fixated on the stock market because he sees it as an important indicator of his job performance. In this line of reasoning, Trump 
could be expected to do everything in his power to keep the markets happy in 2019, following the historical trend of positive performance in the years leading up 
to a presidential election and proving 2015’s results to have been an aberration.

If you have any questions, we’re always available.
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Volatility Comes Roaring Back

During 2017, most of Wall Street’s pundits had a lot to say about the stock market’s lack 
of volatility. It was one of those rare years when stocks rose without a significant 
correction. The stock market continued its upward bias during January 2018 (if in a 
slightly more muted fashion), but then February arrived . . .

The second month of 2018 was easily one of Wall Street’s wildest months since 2008. 
First the Dow plummeted more than 3,200 points, or 12%, in just two weeks. Then 
stocks raced back to life, at one point recovering about three-quarters of those losses. 
Fittingly enough, however, February ended with still more drama as the Dow tumbled 
680 points during the final two days of the month, leaving it down about 1600 points 
from the record high set in late January. In all likelihood, February will be remembered 
as the month when fear of rampant inflation made investors question the somewhat 
higher than historical valuations they were paying for U.S. equities, leading to a sharp 
selloff.

And yet it took very little time for the market to come back off these lows as investors, 
emboldened by a strong economy and soaring profits, once again bought the dip—a 
strategy that has worked quite well since the S&P 500 bottomed at 676.53 on March 6, 
2009, with the Dow Jones Industrial average hitting a low of 6,443 on the same day. By 
the end of the 3rd quarter, all major stock market indices were solidly in the black, with 
the Russell 2000 (which contains only small-capitalization stocks) a notably stellar 
performer by having advanced 16.56%, followed by the NASDAQ at 11.51%. The S&P 
500 also posted double-digit gains, having jumped by 10.56%.

October, however, proved to be a rough ride for U.S. stocks. In one of the worst months 
since the financial crisis, the S&P 500 lost $1.91 trillion in market value, according to 
S&P Dow Jones Indices analyst Howard Silverblatt: “October volatility is legendary, and 
we’re not just talking about the crash in 2008—October is a much more volatile month 
than any of the others as far as quick declines go.”

October started off on a rocky note for stocks when Federal Reserve chairman Jerome 
Powell said that the central bank was a “long way” from neutral rates. The S&P 500 lost 
6.9% that month, in its biggest one-month slide since 2011, when it had fallen 7.2%. 
November saw the index increase by 1.79%.

As we have observed in recent quarterly letters, market returns continued to be 
dominated by 5 companies that CNBC’s James Cramer famously dubbed the 
“FAANG” stocks: Facebook, Apple, Amazon, Netflix, and Google’s parent company, 
Alphabet. These stocks were among the hardest hit in October: Amazon ended the 
month down 20.2%, and Netflix lost 19.3% of its value. Facebook and Alphabet, 
similarly, finished the month with losses of 7.7% and 9.7%, respectively.

For the quarter, the S&P 500 and Nasdaq plunged 13.97% and 17.5%, 
respectively—their worst quarterly performances since the 4th quarter of 2008. The 
Dow, likewise, notched its worst period since the 1st quarter of 2009, falling nearly 12%. 
A sizable chunk of this quarter’s losses came during a violent December, and the only 
S&P 500 sector to report positive 4th-quarter performance was utilities, which 
advanced 1.4%; by contrast, energy, the hardest-hit sector, lost 23.8%.

In December, the major indices all dropped at least 8.7%, with the Dow and the S&P 
500 registering their worst December performance since 1931 and their 
biggestmonthly loss since February 2009. Various factors contributed to this dramatic 
decline during the final month of 2018, including concerns about a potential economic 
slowdown and fears that the Federal Reserve would raise interest rates too quickly. The 
specter of an increase in tariffs on Chinese goods also pressured stocks.

This brief description cannot fully capture just how wild a ride December was for investors watching the minute-by-minute gyrations of the major averages. At its intraday low on 
Christmas Eve day, the S&P 500 was down more than 20% from its record high, briefly meeting the requirement for a bear market. The Dow shed 400 points on December 24, the 
biggest Christmas Eve day point loss ever recorded. However, the stock market would come soaring back in the next trading session, jumping more than 1000 points on December 
26—its largest point gain ever.

The major averages trimmed some of their sharp annual losses on the last trading day of the year, however. The Dow climbed 265 points and the S&P 500, Nasdaq, and the Russell 
2000 all gained a little less than 1%, with most of these advances coming during the last 20 minutes of trading.  

THE SAGA OF THE RUSSELL 2000: A DECLINE OF 27.5% FROM ITS AUGUST 31, 2018, HIGH

The growing economy and resilience to a stronger dollar and higher tariffs put the spotlight on smaller U.S.-focused companies. The Russell 2000 index (which consists of 
companies with a median market value of $964 million) hit an all-time high on August 31, notching a 14.3% year-to-date return versus the S&P 500’s 9.9% advance.

But then things got ugly. As investors fled stocks more broadly, concerns over small-caps grew particularly acute. Mounting cost pressures and concerns over slowing growth led 
many investors to simply lose faith in small-cap profit margins and earnings expectations. As a result, the Russell ended 2018 with a loss of 11.01%, declining more than 27% from 
its all-time high, established just 4 months earlier.

—Much of the foregoing information was sourced from a Barron’s article penned by 
Nicolas Jasinski on December 14, 2018, as well as from internal Boyar Research data.

WHAT IS CAUSING ALL THIS VOLATILITY?

Behind the broad, swift market slide of 2018 is an underlying new reality: roughly 85% of all trading is controlled by machines, models, or passive investing formulas, creating an 
unprecedented trading herd that moves in unison with blinding speed.

Today, according to data from Tabb Group, quantitative hedge funds, or those that rely on computer models rather than on research and intuition, account for 28.7% of trading in 
the stock market—a share that has more than doubled since 2013. These funds now trade more than retail investors—and everyone else. Taking into account passive funds, index 
investors, high-frequency traders, and others who aren’t buying because they have a fundamental view of a company’s prospects, quantitative hedge funds account for around 85% 
of trading volume, according to Marko Kolanovic of J.P. Morgan.

Behind the models employed by quants are algorithms, or investment recipes, that automatically buy and sell based on preset inputs. Lately, they have been dumping stocks. Among 
traders today are computers that buy and sell based on models, as well as passive funds that seek only to hold the same securities everyone else does. Meanwhile bankers and 

brokers—once ready sources of buying and selling—have retreated. Today, when the computers start buying, everyone buys; when they sell, 
everyone sells.

Markets were remarkably placid recently even as machine trading came to dominate the trading landscape—suggesting that this type of 
trading might not cause problems during times of rising stock prices. One reason the dynamic might have changed: Many trading models 
use momentum as an input—when markets turn south, they’re programmed to sell. And if prices drop, many are programmed to sell even 
more.

The robots didn’t trigger the decline, of course, but they did devour a stew of red signals during the second half of the year:

• A slowdown in growth in the economies of Japan, China, and Europe, as well as
 suggestions that the U.S. might be moderating a little bit, too.
• The end of an era of low interest rates and easy money. For investors, higher rates mean 
 something they haven’t seen in years: the ability to earn money, even if only a 
 paltry return, by holding cash.
• A decline in the growth of corporate profits.
• Erratic politics in large parts of the world. For, example, the U.S. and China are embroiled 
 in a trade dispute and President Trump is openly denigrating the Federal Reserve. What’s
 more, Britain is fumbling through Brexit and Italy through an economic drought—with 
 significant potential consequences for its giant bond market.

When all these relatively new negative data are inputted into the various databases that computers use to make their buy-or-sell decisions, their market outlook can change from 
positive to negative. When this occurs, the models are programmed to sell—and because they use momentum as an input, selling begets more selling.

In the short run, this computer-induced negative volatility plays havoc with share prices, not to mention 
investors’ psyche. For patient long-term investors, however, it creates opportunity: such indiscriminate selling 
drives share prices to levels that in many instances are unwarranted, creating bargains in the process.

It is also important to place the recent stock market volatility into a historical perspective. Since 2006, the 
average level of the VIX, a popular measure of volatility commonly referred to as the “fear index,” has been 
19.6, according to J.P. Morgan. In 2008 it reached as high as 80. However, during the most recent 
December swoon, its high was only ~36. (It ended 2018 at 25.4, and as of January 17 it was 18.) So while 
the market did experience above-average levels of volatility, it did not come close to reaching crisis levels.

—Much of the foregoing information was sourced from a Wall Street Journal article 
penned by Gregory Zuckerman, Rachael Levy, Nick Timiraos, and Gunjan Banerji 

on December 26, 2018, as well as from internal Boyar research data. 

PERFORMANCE RESULTS

In 2018 virtually, every asset class lost value. The S&P 500 declined 4.38% and the NASDAQ composite dropped 3.88%, but the worst performer was the Russell 2000, which 
shed 11.01%. The Dow was the best-performing index, but it, too, lost ground, declining by 3.48%. The Boyar Value fund declined by 11.8% in the 4th quarter, outperforming 
the S&P 500 which lost 13.52%. For the year, the Boyar Value Fund declined 7.12% versus a loss of 4.38% for the S&P 500. 

The declines in the leading indices, however, masked the carnage that the average stock experienced last year: 332 of the S&P 500’s components, or 66 % of the index, fell by 
10% or more from their 52-week highs, while 142 stocks were down 20% from their recent peak. U.S. oil prices declined by 25% in 2018, while Bitcoin—which everyone was 
talking about when it rose to $20,000 in late 2017—retreated from a high of $17,234 on January 6, 2018, to a low of $3,122 on December 15, 2018, a loss of 77%.

SOME THOUGHTS ABOUT THE MARKET

Several factors have the potential to negatively impact the market in 2019:

• A worldwide economic slowdown

• Escalation of the trade war with China

• The Federal Reserve making a policy mistake by increasing interest rates too quickly;

• President Trump is impeached;

• Escalation of tensions in the Middle East

On the brighter side, however, we believe that other factors could drive the stock market higher in 2019:

• The recent stock market decline, coupled with lower interest rates, makes the U.S. equity market more attractive than it has been for the past several years. As of 
December 31, 2018, the S&P 500 was selling at 14.4x (fwd.) earnings, compared to slightly over 17x (fwd.) earnings last year around the same time.

• Investor sentiment is quite negative—always a good contrary indicator—and as a result, investors have been pulling money from the U.S. stock market in record 
amounts. It’s worth noting that individual investors have a history of fleeing the market at precisely the wrong time. From 1998 to 2017, according to J.P. Morgan Asset 
Management and Dalbar, the S&P 500 returned 7.2% annually, but individual investors had an 
average return of only 2.6% annually (barely outpacing inflation, please see the chart below). 
According to a January 14 article by Liz Moyer that appeared on CNBC.com, withdrawals from 
stock ETFs (a popular investment vehicle for individual investors) have reached $7 billion so far 
in 2019. If history is any guide, this is a positive sign: investors pulled more than 27% out of stocks 
in 2009, a year that saw dramatic increases in the stock market. In addition, in 2010 investors 
withdrew 15% out of the market, just before the S&P increased over 12%. If history is any guide, 
the retail retreat from equities is a positive sign for long-term investors.

• While S&P 500 declines are not all that rare, only four periods have seen consecutive yearly 
losses over the past 92 years, according to Instinet. Historically, losses such as we experienced this past year have been followed by a positive year for stocks.

• According to the Stock Trader’s Almanac, since 1833, the final 2 years of each of the previous 45 presidential terms (counting each 4-year term individually) 
produced a total net market gain of 724% (10.2% average gain for the 3rd year of the term and 6.0% average gain for the 4th), versus an advance of 332% for the first 
2 years of each term (3.0% average gain for the 1st year and 4.2% for the 2nd). In addition, since 1939, the Dow Jones Industrial Average has posted a down year 
during the 3rd year of a presidential term only once. Notably, however, that single negative year was in 2015—perhaps signaling a new paradigm for presidential 
election cycles and stock market performance. Stock market bulls may find further reason for optimism, however, in an article that recently appeared in the Wall Street 
Journal describing President Trump as fixated on the stock market because he sees it as an important indicator of his job performance. In this line of reasoning, Trump 
could be expected to do everything in his power to keep the markets happy in 2019, following the historical trend of positive performance in the years leading up 
to a presidential election and proving 2015’s results to have been an aberration.
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